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Part One

Calendars
~ Annual Calendar of Deadlines
~ Property Tax Calendars

~ Calendar of Events
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Annual Calendar of Important Deadlines

Division of Property Valuation

For the County Clerks

Last day for:

Tax Unit Boundary Certification
Certify Motor Vehicle value, levy and Distribution of Tax;
0 Recreational Vehicle Distribution of Tax;
0 Rental Excise Tax Distribution of Tax; and
0 Commercial Vehicle Fee
Submit copies of the Industrial Revenue Bond (IRBX)
and Economic Development (EDX) exemption annual
claim forms (K.S.A. 79-210) to the Director of Property
Valuation.
Certify abstracts to the Director of Property Valuation:
O July abstract of the assessment rolls of the county;
0 16/20M abstract of value, tax, and levy;
0 New Improvement total value by classification; and
0 Watercraft abstract of value
Correction of clerical errors in assessment for current year
Transmit statement of levies to the Director of Property
Valuation
(Mail ten (10) copies of your county levy/rate sheets)
Certify abstracts to the Director of Property Valuation:
0 November Abstract of value, levy and total tax;
0 16/20M Abstract of value, tax and levy;
0 16/20M Distribution Abstract;
0 Neighborhood Revitalization Act (NRA) Abstract
and;
Watercraft Abstract of value, levy and tax.

@]
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Date

January 15
January 15

July 1

July 15

October 31
November 15

November 15

K.S.A

79-1468
79-1806(b)

79-1467b

79-1604

79-1701
79-1806

79-1806



Property Tax Calendar
(Effective July 1, 2017)

Real Property Deadlines

Last day for:

County Appraiser to mail valuation notices
Public Utility Companies to file property rendition
Taxpayers to file Equalization Appeal

30 days from date county mailed notice
Informal meeting with County Appraiser
County Appraiser to provide final determination
County Appraiser to certify values to County Clerk

Property Valuation to certify Public Utility value to County
Clerk

Hearing Officer/Panel to hold hearings
Hearing Officer/Panel to issue order/decision
Taxpayer to file with Small Claims and Expedited Hearings
Division

30 days from date of informal decision of HO/P

decision
County Clerk certifies abstract of value to Director of
Property Valuation

Personal Property Deadlines

Last day for:

Taxpayers to file personal property rendition
Taxpayers to file oil and gas property rendition
County Appraiser to mail valuation notices
Taxpayers to file Equalization Appeal
Informal meeting with County Appraiser
County Appraiser to provide final determination
County Appraiser to certify to County Clerk
Hearing Officer/Panel to hold hearings
Hearing Officer/Panel to issue order/decision
Taxpayer to file with Small Claims and Expedited Hearings
Division
30 days from date of informal decision or HO/P decision

County Clerk certifies abstract of value to Director of
Property Valuation

1.3

Date

March 1
March 20
30 Days

May 15
May 20
June 1
June 1

July 1
July 5
Date Varies

July 15

Date
March 15
April 1
May 1
May 15
Date Varies
Date Varies
June 1
July 1
July 5
Date Varies

July 15

K.S.A.

79-1460
79-5a02
79-1448

79-1448
79-1448
79-1466
79-5a27

79-1606
79-1606
79-1606

79-1604

K.S.A.
79-306

79-332a
79-1460
79-1448
79-1448
79-1448
79-1467
79-1606
79-1606
79-1606

79-1604



Property Tax Calendar

(Effective July 1, 2017)

Budget, Levy and Tax Deadlines

Last day for:

County Clerk to notify taxing districts of value of budget

County Clerk to calculate and notify taxing subdivision of
revenue neutral rate

City/County to certify to County Clerk/Election Officer
the need for election budget increase using mail ballot to be
held on September 15

Governing bodies notify County Clerk of intent to exceed
revenue neutral rate w/date, time, and location of hearing
County Clerks consolidate the required information for all
taxing units on one notice and mail/email to taxpayers at
least 10 days prior to first public hearing

Public hearing to consider exceeding revenue natural rate
Governing bodies certify budget to County Clerk

(except city/county election)
(except subdivisions exceeding revenue neutral rate)

City/County Budget Elections, if necessary:

At regularly scheduled election

Mail ballot election

Special election called by city/county
Last day to hold a public hearing to consider exceeding the
revenue neutral rate
City/County certify budget to County Clerk if election
held to increase budget
Subdivisions certify budget to County Clerk if hearing
held to exceed revenue neutral rate
County Clerk certifies tax roll to County Treasurer
County Clerk certifies abstract of value, levy and tax
to the Director of Property Valuation
Tax Statements sent by County Treasurer
Payment of costs notice to be reimbursed to County clerk
by tax subdivisions
Tax Payments Due — Full or first half

Tax Payments Due — Second half

14

Date K.S.A.
June 15 2016 HB 2088
Sec. 1

June 15 2021 SB 13

July 1 2016 HB 2088
New Sec. 7

July 20 2021 SB 13

August 10 2021 SB 13

August 15 79-2933
August 25 79-1801

2021 SB 13

August 2016 HB 2088
September 15 New

Date Varies Sec. 6 & 7
September 20 2019 SB 13

October 1 79-1801
October 1 79-1801

November 1 79-1803
November 15 79-1806

December 15 79-2001
December 31 2021 SB 13

December 20 79-2004 Real
79-2004a Personal

May 10 79-2004 Real
79-2004a Personal



Calendar of Events

January

(Not all Inclusive)
Description K.S.A.

1

15

15

20

Annually, as of January 1, the County Appraiser shall 79-1459(e)
certify and value all taxable and exempt real property. 79-1455

First day for escaped real estate tax statements. 79-1475

County Appraiser shall transmit the taxable real property 79-1466
appraisals and the exempt real property appraisals to the
County Clerk continually upon the completion thereof.

County Appraiser shall commence transmitting the taxable  79-1467
personal property appraisals to the County Clerk continually
upon the completion thereof.

County shall maintain in the office of the County Clerk 79-1480
multi{)le copies of a listing of the assessed valuations of each

parcel of real property located within the county; contents;

open to the public inspection during normal working hours.

All tangible personal propertty subject to taxation shall be 79-301
listed and assessed as of the first day of January each year.

County Clerk shall on or before January 15, prepare and 79-1468
forward to the County Appraiser, Director of Property

Valuation and the state assessed public utilities located in

the county, a taxing unit map showing the boundaries of

every taxing unit located within the county as of

December 31 of the preceding year, OR certify in writing on

or before January 15 that there is no change from most recent
furnished map.

NOTE: Refer to the Tax Unit Boundary Certification
instructions on the web site for the new electronic submission
process.

County Clerk shall report to the State Director of Property 79-1806 (b)
Valuation the total amount of valuation and taxes levied

within the county upon motor vehicles under the provisions

of article 51 of chapter 79.

On or before this date, the County Treasurer shall distribute ~ Ad Valorem
the taxes collected for each taxing subdivision, not less than ~ /2-1678a
95% of the estimated amount collected for and owed but not

less than the amount actually collected and not more than 20 MV
days prior to the distribution date, except for payments of 79-5109
any interest earned on the investment of the tax collections.
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Calendar of Events

(Not all Inclusive)
February Description K.S.A.
16 The County Treasurer shall collect all taxes on 79-2017
personal property that remain unpaid for the counties
of Douglas, Sedgwick, Johnson, and Shawnee.
20 The County Treasurer shall send a notice by mail to the 79-2101

On or Before

taxpayer that such personal property taxes were assessed
and to the address as shown by the records in the office
of the County Treasurer, except as provided by

K.S.A. 79-2017.

March Description K.S.A.

1 Deadline for County Appraiser to notify each taxpayer 79-1460

of any change in value or classification
Equalization Taxpayers may complain or appeal the classification 79-1460
Appeals — 30 or appraisal of their property within 30 days from the
days from date date the County Appraiser mailed the Change of Value
of CVN mailing notice.

15 Deadline for the listing of all tangible personal property and 79-306
personally signed.

16 First day for escaped personal property (up to two years), 79-1427a
except beginning 1995, oil and gas will be April 2, if discovery
was over a year past due.

20 On or before this date, the County Treasurer shall distribute Ad Valorem
the taxes collected for each taxing subdivision, not less than 12-1678a
95% of the estimated amount collected for and owed but not
less than the amount actually collected and not more than 20 MV
days prior to the distribution date, except for payments of any 79-5109
interest earned on the investment of the tax collections.

25 On or before this date, the County Treasurer shall send a 79-2017
notice by mail to whom such taxes were assessed, and which SG, JO,
remain unpaid on February 16 of any year. DG, SN
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Calendar of Events

(Not all Inclusive)
April Description K.S.A.
1 Change in boundary of taxing district to be made 79-1807a
On or before on or before April 1 shall take effect for tax purposes
as of the last day of December preceding the change.
1 Deadline for the listing of all oil and gas properties. 79-332a
1 Last day for discovery of added oil and gas property. 79-1422(b)
79-332a
2 First day for escaped oil and gas property (up to two 79-1422(b)
years), 1f discovery was over a year past due. 79-332a
May Description K.S.A.
1 Deadline for County Appraiser to give taxpayer 79-1460
notice of classification and valuation of personal
property.
10 Second half taxes due to County Treasurer. Real Property
79-2004,
Personal Property
79-2004a
11 If unpaid, all taxes become delinquent and interest Real Property
begins. 79-2004
Personal Property
79-2004a
15 Deadline for taxpayer to appeal classification or 79-1448
valuation of personal property.
15 Last day for informal equalization hearings of real 79-1448
property to take place.
20 Deadline for final determination of value be given 79-1448
by the County Appraiser.
June Description K.S.A.
1 On or before June 1 each year the Director of 79-5a27

Property Valuation shall certify to the County
Clerk of each county the amount of assessed
valuation apportioned to each taxing unit for
public utilities assessed under 79-5a01.
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Calendar of Events

(Not all Inclusive)
June Description K.S.A.
1 The County Clerk shall include public utility 79-5a27
valuations as certified by the Director of Property
Valuation in the applicable taxing districts with all
other assessed valuation in those taxing districts
and notify the appropriate officials of each taxing
district within the county of the assessed valuation
estimates to be utilized 1n the preparation of budgets
for Ad Valorem tax purposes.
1 All taxes on personal property that remain unpaid 79-2017
shall be collected pursuant to statute. SG, JO,
DG, SN
79-2101
All other
Counties
1 County Appraiser certifies completion of appraisal Real Property
rolls. 79-1466
Personal Property
79-1467
5 On or before this date, the County Treasurer shall Ad Valorem
distribute the taxes collected for each taxing 12-1678a;
subdivision, not less than 94% of the estimated amount
collected for and owed but not less than the amount MV
actually collected and not more than 20 days prior to the 79-5109
distribution date, except for payments of any interest
earned on the investment of the tax collection.
10 The County Treasurer shall send a notice by mail 79-2101
On or before to which personal property taxes were assessed to the
address as shown by the records in the office of the
County Clerk.
15 County Clerk to notify taxing districts value of budget. 2016 HB 2088
Sec. 1
15 County Clerk will calculate and notify each taxing 2021 SB 13
Subdivision of the revenue neutral rate
27 County Treasurer on or before June 27 shall send 79-2017 for
a notice by mail to person(s) owing personal property SG, JO, DG
tax, which remain unpaid on June 1. and SN
30 County Clerks’ statement to Director of Accounts 79-2203

and Reports, contents; county responsible to state for
levies after making adjustments.
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Calendar of Events

(Not all Inclusive)
July Description K.S.A.

1 City/County certifies to County Clerk/Election 2016 HB 2088
Ofticer the need for election for budget increase New Sec. 6 & 7
using mail ballot to be held on September 15.

1 The County Clerk shall transmit the exempt 79-1467b
property rolls to Director of Property Valuation
as certified by the County Appraiser pursuant to
K.S.A. 79-1466 and 79-1467 and copies of all
property exemption claim forms claiming Industrial
Revenue bonds and Economic Development
Exemption.

1 Fire districts cannot be altered or organized after 19-3606
this date.

1 Change in boundary of school district or community 79-1807 (b)
junior college district not to be altered for current year
tax purposes after July 1.

1-10 The County Treasurer prepares a list of all real estate 79-2302
subject to sale.

15 Abstract of assessment rolls shall be prepared and 79-1604

On or before

20

forwarded to the Director of Property Valuation on
or before July 15, in the form prescribed by the
Director and contain information on various subjects
asked by the Director of Property Valuation.

Governing bodies notify county clerk of intent to exceed 2021 SB 13
revenue neutral rate w/date, time, and location of hearing
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Calendar of Events

(Not all Inclusive)
August Description K.S.A.

1 Last day for local governing bodies to meet 79-2927
and prepare budgets.

1 The delinquent real estate property tax list is 79-2303

On or before to be published once each week for three
consecutive weeks.

10 County clerks consolidate the required information for 2021 SB 13
all taxing units in one notice and mail/email to all
taxpayers. Must be sent 10 days prior to first public
hearing date.

15 Last day for public hearing on budgets. 79-2933

25 The State Board of equalization shall adjourn. 79-1409

25 Governing bodies of all taxing subdivisions shall certify 79-1801
on or before August 25, the amount of Ad Valorem tax
to be levied for subdivisions not exceeding the revenue 2021 SB 13
neutral rate.

September Description K.S.A.

15 County Clerk by ordinance/resolution of SSHB 2088
City/County for budget elections, if necessary
bf’ mail ballot. August if regularly scheduled
election or date variable if special election
called by city/county.

20 Last day to hold a {)ublic hearing to consider exceeding 2021 SB 13
the revenue neutral rate.

20 On or before this date, the County Treasurer shall Ad Valorem
distribute the taxes collected for each taxing 12-1678a
subdivision, not less than 95% of the estimated
amount collected for and owed but not less than the MV
amount actually collected and not more than 20 days 79-5109

prior to the distribution date, except for payments of
any interest earned on the investment of the tax
collections.
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Calendar of Events

(Not all Inclusive)

October Description K.S.A.
During County Clerk sets and certifies levies 79-1803
October to taxing districts.
During County Clerk in home county notifies 79-1803
October joint district counties of levies set.

1 The Sheriff shall make a return to the 79-2101

On or before County Treasurer of tax warrants delivered.

1 City/County certify budget to County Clerk 79-1801 (b)
if election held to increase budget.

1 Taxing Subdivision certify budget to County 2021 SB 13
Clerk 1f hearing was held for revenue neutral rate.

31 On or before this date, the County Treasurer Ad Valorem
shall distribute the taxes collected for each 12-1678a
taxing subdivision, not less than 95% of the
estimated amount collected for and owed but MV
not less than the amount actually collected and 79-5109
not more than 20 days prior to the distribution
date, except for payments of any interest earned
on the investment of the tax collections.

31 Last day for County Clerk to correct clerical 79-1701

errors in assessment for current year.
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Calendar of Events

(Not all Inclusive)
November Description K.S.A.
1 The County Clerk shall complete the tax roll, 79-1803
attach a certification and deliver the roll to the
County Treasurer, on or before November 1.
1 The County Treasurer shall cause a notice to be 79-2001
(Or upon published 1n the official county paper once each
receipt of tax week for three consecutive weeks, stating in the
roll by county notice the amount of taxes charged for state, county,
treasurer) township, school, city or other purposes for the
year, on each $1,000 of valuation. (Levy Sheet)
15 County Clerk shall on or before November 15 79-1806 (a)
transmit statement of levies to state Director of
Property Valuation.
15 County Clerk shall transmit to the Director of 79-1806 (a)
Property Valuation, in the format specified by the
Director of Property Valuation, a statement showing
the total amount of taxes, other than motor vehicle
taxes collected pursuant to article 51 or chapter 79
of the Kansas Statues Annotated, levied in the county
for all purposes in such year and the rate percent.
30 On or before November 30, the Director of Property 79-1806 (a)

Valuation shall transmit to the Director of Accounts
and Reports and to the State Treasurer a statement
showing the valuation, levy and amount of tax state
purposes in each county in the state.
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Calendar of Events

(Not all Inclusive)
December Description K.S.A.
15 County Treasurer mails to each taxpayer, as 79-2001
On or before shown by tax rolls, a tax statement which indicates
information required by statute. For tax year 1998,
and all tax years thereafter, the treasurer shall mail
to each tax payer a tax information form stating
current and previous value, levy, and tax comparisons
and the percentage change. See section ‘c’ of the
noted statute.

15 County Treasurer shall distribute motor vehicle tax to 79-5108(d)
all tax subdivisions except the state. The state 79-5109(b)
distribution shall be made on or before January 20.

20 Full or first half taxes are due. Real Property

On or before 79-2004 (a)
Personal Property
79-2004a (a)

21 If first half of real property taxes remain unpaid, 79-2004
the first half of the tax shall draw interest at the rate 79-2968
prescribed by K.S.A. 79-2968 and amendments thereto.

21 If first half of personal property taxes remain unpaid 79-2004a
after December 20, the entire and full amount of personal 79-2968
property taxes charges shall draw interest at the rate
prescribes by K.S.A. 79-2968 and amendments thereto.

31 Last day for treasurer’s added real estate tax 79-1475
statements for current appraisal year.

31 Payment of costs notice to be reimbursed to County 2021 SB 13

Clerk by tax subdivisions
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Part Two

Abstract District Identifiers

~ District

~ Joint Districts

Tax Unit Boundary Requirements
~School District of community College
~Fire Districts

~Development and Redevelopment Districts
~Annexation of Territory

~Tax Unit Boundary Certification

~Tax Unit Map Standards
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District Identifiers

Codes for statistical abstract reporting are set up to identify various fields of data
regarding the county identifier, tax units (taxing unit groups), Land Base Classification Standards
(LBCS), tax districts (taxing units), and funds. The codes are set up for the purpose of reporting
data in a standardized format.

The district identifier (taxing unit) codes are separated into two components. The first
component is a two-character alpha field (code) identifying the district type (taxing unit), and the
second component is a three-digit numeric field identifying individual districts within a district

type.
District type — XX District number — 999

District Type: Two-character alpha identifier is a code that is uniformly assigned in all counties.

*The complete list of codes can be found in Appendix C.

\ District Name (description) | District Type (code) \
M

Ambulance
Drainage
Extension
Fire
Hospital
Library
Sewer
Township
Water
Zoning

Ng»—]mt‘*:{j"ﬂm@'}

o=|g|m|= | |m|z|=

November Abstract — County Taxing District Report

The Example below illustrates a tax unit (taxing unit group) listing and how the district
identifiers are used in a county taxing district report. (SB19 not included in example.)

Co:;nty [Fl;i)ft Code | District ID Description If’ee‘rz IIJ{Z\;}II IC;teI\lfeyr
019 003 ST ST100 State of Kansas 0.001500 | 0.001500 | .001500
019 003 CT CT200 Crawford County | 0.034628 | 0.034628 | 0.034628
019 003 Ccz CZ003 Cherokee 0.034686 | 0.034686 | 0.034686

019 003 | TW | TWO018315 | Sheridan (Cherokee) | 0.000505 | 0.000505 | 0.000505

019 003 | TW | TWO018309 | Sheridan (Cherokee) | 0.000575 | 0.000575 | 0.000575

019 003 SD SD247 USD 247 0.011854 | 0.011854 | 0.011854
019 003 SG SG247 USD 247 General | 0.020000 | 0.020000 | 0.020000
019 003 | RL RL700AL SEKRL 0.001107 | 0.001107 | 0.001107
019 003 FE FE027 Fire Dist #3 0.002164 | 0.002164 | 0.002164
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District Identifiers

District Number: The three-digit numeric portion of the district identifier is assigned
either by the county or the Division of Property Valuation. The county assigns the three-digit
number for districts located within the boundary of their county. The division assigns district
identifiers to the state, county and joint county districts:

1) State ST100

2) County CT200

3) Joint Districts The three-digit numeric identifier is assigned when the district
boundary extends into one or more counties.

Joint District Identifiers

A joint district is a district that has boundary lines extending into another county or counties. The
Division of Property Valuation assigns unique identifying numbers to joint districts. The county
clerk of the home county should notify the division whenever the organization of a joint county
district or an annexation to an existing district boundary includes parcels in another county.

The following series of numbers are used for the various joint district types:

Series Number District Type

300 Cemeteries

400 Fire Districts

500 Watersheds

600 Cities

700 Regional Libraries

800 & 900 Miscellaneous Districts
Miscellaneous Districts

800-809 Ambulance
810-819 Community Buildings
820-829 Drainage
830-839 Hospitals
840-849 Irrigation
850-859 Parks and Recreation
860-869 Wastewater
880-889 Improvement
900- Extension Districts

The joint district listing in Appendix D includes the following: home county name; the
previous district identifier used by the home county; the assigned joint district identifier; the
district name; the county or counties included in the joint county district; the previous district
identifier used by the joint county; and the assigned number to be used for abstract purposes.
Appendix D is revised for all counties; however, notification is sent only to those counties
involved with the creation of a new joint district.
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TAX UNIT (TAXING UNIT GROUP) AND BOUNDARY CHANGES

K.S.A. 79-1468

On or before January 15" of each year the county clerk shall prepare and certify a tax unit

(taxing unit group) map verifying the number of every taxing unit (taxing unit group) or any
portion of a taxing unit (taxing unit group) located within the county as the boundaries existed on
December 31 of the preceding year. If there were any boundary changes made to the tax unit map
from the previous year, you will need to create an on-line tax unit boundary certification which is
accessible on the Abstract Section’s web portal. Reference the Tax Unit Boundary Certification
instructions for on-line reporting (On-line Tax Unit Boundary Certification Instructions

(ksrevenue.gov)).
The tax unit map shall be furnished to the following people:

1) County Appraiser,

2) Director of Property Valuation, and

3) All state-assessed public utility companies located in the county.

No tax unit boundary changes: The county clerk shall certify using the on-line

reporting function. On or before January 15, to all of the above noted people that the tax unit map

is identical to the most recently furnished map.

CHANGES EFFECTIVE FOR TAX PURPOSES
K.S.A. 79-1807

Change in boundary of taxing district; effective for tax purposes... (2) Whenever any
of the territory of a municipality or other taxing district is annexed, attached, or transferred to

another municipality or other taxing district on or before April 1 of any year shall take effect for

tax purposes as of the last day of December preceding said boundary change. The time frame for
this change in boundary and collection of tax is as follows:
December 31 € April 1" November 1
\_ Boundary change /\  tax purposes  /
SCHOOL DISTRICT or COMMUNITY JUNIOR COLLEGE
K.S.A. 79-1807 (b). Whenever any of the territory of a school district or community
junior college district is attached or transferred to another school district or community junior

college district on or before July 1 of any year, such attachment, transfer, consolidation or

organization shall take effect for tax purposes as of the last day of December preceding the
effective date of such change. The time frame for the change in boundary and collection of tax is
as follows:

December 31 +—»July ] <«—»November 1
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\__ Boundary change /\ tax purposes /

TAX UNIT (TAXING UNIT GROUP) AND BOUNDARY CHANGES

FIRE DISTRICTS
K.S.A. 19-3606. Districts not to be organized or altered after July 1; budget; tax levy.
No fire district shall be organized in any county or the boundaries thereof altered, in any year after
the first day of July. The county clerk shall at the time of spreading the tax levies of the county
make a levy against all tangible taxable property located in all fire districts in the county on the
first day of July as organized or altered. The county treasurer shall credit all tax moneys and other
funds belonging to each fire district to a fund identified by the name of such district and the same

shall be expended as provided by law during the budget year for which levied.

DEVELOPMENT AND REDEVELOPMENT DISTRICTS
Tax Increment Financing “TIF”
K.S.A. 12-1771 et seq.

K.S.A. 12-1775. Taxing subdivisions and real property taxes defined... (1) “Taxing
subdivision” means the county, the city, the unified school district and any other taxing subdivision
levying real property taxes, the territory or jurisdiction of which includes any currently existing or
subsequently created redevelopment district...

“...Each redevelopment district established under the provisions of this act shall constitute

a separate taxing unit for the purpose of the computation and levy of taxes.”

Additions and Deletions

Whenever a change in a tax unit (taxing unit group) boundary occurs after December 31 of
the preceding year and prior to a statutory deadline of April 1 or July 1 of the current year, the
county clerk shall notify all required offices of the change. For abstract certification purposes, the
following information should be provided to the Director of Property Valuation using the
prescribed form:

1) Tax unit (taxing unit group) number (new, deleted or revised);
2) A list of all tax districts (taxing unit) located in an new tax unit, (taxing unit
group) i.e. state, county, city or township, USD, etc. (taxing unit type); and

3) Urban or rural identification of a new and/or revised tax unit (taxing unit group).
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TAX UNIT (TAXING UNIT GROUP) AND BOUNDARY CHANGES

Annexation of Territory

Cities

Kansas Constitution, Article 12 § 5, Cities powers of home rule. (a) The legislature
shall provide by general law, applicable to all cities, for the incorporation of cities and the
methods by which city boundaries may be altered...

Boundary line declarations

12-517 - Before the last day of December in any year in which any territory has been
added to or excluded from any city, the governing body of such city shall declare by resolution
the entire boundary of the city.

12-518 - Whenever the governing body of any city shall declare by resolution the entire
boundary of such city the city clerk shall file a certified copy of such resolution with the county
clerk, with the register of deeds of the county in which such city is located... No fee shall be
charged for such filings by the register of deeds.

Annexation by cities

12-520 - Conditions which permit annexation; ordinance; actions challenging validity

12-520c - Annexation of land not adjoining city, when; resolution to county
commissioners; findings by board spread upon journal; effect; appeals to district court.

12-521 - Petition to county commissioners for annexation of certain lands city not
authorized to annex...

12-522 - Filing of annexation ordinance. Upon the passage and publication of any
annexation ordinance authorized under this act, the city clerk shall file a certified copy of such
ordinance with the county clerk, the register of deeds, and the county election commissioner, if
any, of the county or counties in which such city is located. No fee shall be charged for such
filings, and the register of deeds shall file, but not record, the certified copies of such ordinance
filed with him or her.

12-523 - Effective dates of annexation; exceptions. Annexation ordinances of cities
shall take effect on publication as provided by law, except that any annexation ordinance
published within thirty (30) days before any election specified in this section shall become
effective on the day following such election. Elections that apply are: (1) Primary and general
election of state, county and national officers; and (2) primary and general city elections; and (3)
primary and general school elections. The provisions of this section shall not apply to any special
election.
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The TAX UNIT BOUNDARY CERTIFICATION instructions for on-line reporting are

found at the following link: On-line Tax Unit Boundary Certification Instructions (ksrevenue.gov)
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TAX UNIT MAP STANDARD

Purpose of tax unit map: To give public utility companies the ability to correctly locate their property in a

county by a three-digit tax unit (taxing unit group) identifier.

Minimum Required Geospatial Elements’

1.
2.

98]

10.

11.

A S A

County name and date of map.

Source of information.

Administrative boundaries and three-digit tax unit identifier. NOTE: The tax unit (taxing unit
group) boundary lines should be easily identified.

Major roads and highways.

Creeks and rivers.

Names of cities and townships.

Section, township and range identification.

North direction indicated on map (orientation).

Scale of map.

Legend to assist reading map — e.g. color, lines, tax unit (taxing unit group) numbers, city/twp
1dentifiers, etc.

Color maps that can be copied in black and white and maintain necessary identification information.

Reason for minimum requirements:

1. To assist the public utilities with their requirement to accurately render their property by tax unit

(taxing unit group) to the Division of Property Valuation and the Public Utility Section.

2. Tax unit (taxing unit group) maps that do not have sufficient information for tax unit (taxing unit

group) identification by public utility companies may have tax units (taxing unit groups) incorrectly

reported to the state.

! Recommended by the Division of Property Valuation.
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Part Three

Allocation/Distribution/Apportionment of
Taxes

~ Hierarchy of Tax System (Orion)
~Third Class Cities

~Delinquent Taxes

~Property Tax Interest Rates
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Taxing Unit Group - Orion

All 105 of Kansas’ counties are now generating values from the new appraisal software,
“Orion.” Orion was designed with the terms taxing unit, taxing subdivisions and taxing districts
acquiring a new meaning.

The Orion term “Taxing Unit Group” is a geographic area within which properties pay taxes to
the same combination of taxing units. Prior to Orion, Kansas referred to such an area as a “Tax Unit”.

A “Taxing Unit” in Orion is a unit of government with the authority to set a levy for ad valorem
tax purposes. It may also be referred to as a taxing district, taxing authority or entity.

A “Taxing Unit Type” is a group to which Taxing Units (districts) are assigned for reporting
purposes. Townships and school districts are examples of taxing unit types.

Each parcel must be assigned to a Taxing Unit Group, and this occurs upon conversion. Taxing
Units (taxing authorities) must be assigned to groups by counties post conversion.

A “Taxing Unit Group” continues to be a three-digit number assigned by the county.

Example:

| Taxing Unit Group | 001 |

Taxing Unit Name

State

Allen County
Elsmore

Elsmore TWP
USD 256

USD 256 General
USD 256 B & 1
USD 256 Capital Outlay
SEK R Library
Fire District 3
Allen CCC
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The Hierarchy of the Tax System - Orion

Tax Unit Group

A unique combination of tax unit types whereby all properties in a geographic area are
subject to identical levies.

A “Tax Unit Type” is a group to which Taxing Units (districts) are assigned for reporting
purposes. Township or school districts are examples of taxing unit types.

|

Tax Unit
(taxing authority)

A geographic area that is governed by a board of people with taxing authority to provide a
special service for the people located in the described area.

Funds

Used in budgets of a taxing authority which has reference to “funds” authorized by statute to
be established and levied.

Individual Budgeted Items

The labeling of an item in a taxing authority and sometimes classified as a line item
accounting of a “fund”. No specific levy is noted for these items.

The county clerk provides all of the information in the flow chart above to the Division of
Property Valuation each year except for individual budgeted items. The certification of the tax
unit boundaries in January is a certification of the tax unit(s) and the districts which makeup each
tax unit. The tax district funds are certified in the November Abstract Fund Distribution files
that comprise information concerning the statutory authority code (SAC), the Kansas statute
authorizing the fund, and the amount of tax levied. The ‘November Tax Districts’ report
incorporates information regarding each tax unit in your county, a listing of districts in the tax
unit, the levy for each district, and the valuation and tax for the tax unit. See the example on the
following page.
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Cty Tax Code District Description Levy Levy Levy

Num Unt ID Pers Real Othr

001 001 ST ST100 STATE OF KANSAS .001500 .001500 .001500
001 001 CT CT200 ALLEN COUNTY .056452 056452 .056452
001 001 CC CC070 ALLEN CCC .016891 016891 .016891
001 001 Cz Cz001 BASSETT .000000 .000000 .000000
001 001 TW TWO060315 IOLA TWP/BASSETT .000179 .000179  .000179
001 001 SD SD257 USD 257 015511 015511 .015511
001 001 SC SC257 USD 257 CAPITAL OUTLAY .008000 .008000 .008000
001 001 SG SG257 USD 257 GENERAL .020000 .020000 .020000
001 001 FE FE031 FIRE DISTRICT #2 .004992 .004992  .004992
001 001 RL RL700 SEK R LIBRARY .001332 .001332 .001332

Total Composite Levy Less School General 112844 112844  .112844

Personal Real Other Personal SG Real SG
Total Values 0 55,084 6,516 0 38,984
Total Value 61,600 Total Tax Dollars 7,861.19

Example - Tax Unit (Taxing Unit Group) listing on the November Taxing Districts Report
When working with the statistical abstract the county clerk reports the funds levied by
each municipality or taxing subdivision in the county. A three-digit number has been assigned to
each fund and is cross-referenced to the statute authorizing the fund. The Statute Authority Code
(SAC) fund listing can be found in Appendix E, Statutory Authority Laws and Taxing District
Funds. See the following chart illustrating the data provided to the division in the November
abstract fund distribution report.

SAC KSA State General Tax
033 76- i 6b01 KS Education Building Fund 86,233.61
035 76- . 6b04 State Institutional Building Fund 43,116.75
Total State Tax 129,350.36
SAC KSA County General Tax
135 79- ¢ 1946 General 1,693,971.49
117 02- | 610 Agriculture Extension Council 83,732.81
003 03- | 307 Airport 61,829.55
009 65- : 6113 Ambulance 576,816.15
011 19- 436 Appraisers cost 226,535.55
083 25- 1 2201a | Election Expense 85,543.67
165 19- @ 2651 Historical 27,336.05
159 19- © 4004 Mental Health 88,389.48
151 19- i 4004 Mental Retardation 48,376.98
355 02- : 1318 Noxious Weeds 69,073.00
153 65- | 204 Public Health 67,262.21
277 79- 1947 Road & Bridges 1,471,489.17
071 12- . 1680 Services for Aged 86,233.61
063 02- 1 1907b : Soil Conservation 17,419.16
273 68- i 1135 Special Bridge 219,378.19
203 75- 6110 Special Liability Expense 44,668.91
Total Taxes Levied For County 4,868,055.98
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Third Class Cities

To determine those township funds (the levies for which are spread over property within
any third class city with the township), reference is made to K.S.A. 15-104, which provides as
follows:

“Cities regulated and governed by this act shall be and remain a part of the corporate
limits of the township in which the same are situated.”

The Kansas Supreme Court in the case of Jackson Township v. Wood, 55 K 628, in
construing this section and the statute then in effect authorizing the levying of a tax by the
Township Board for bridge purposes, held that a third class city was subject to taxation in the
township for all township purposes, including bridge purposes.

1999 Legislation

The passage of Senate Bill 45, Section 25, amended K.S.A. 79-1962 whereby the
governing body of any township is hereby authorized and empowered to levy taxes in each year
for the general fund and other township purposes, except that levies of taxes for road and
noxious weed purposes shall only be levied on all taxable property located outside of
incorporated cities. (1999 Session Laws of Kansas, Chapter 154).
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Delinquent Tax

K.S.A.
79-5114

79-5124

19-229

79-2930 (c)

19-312

Topic

MY Motor Vehicle -
PP Delinquent Tax

MYV Recreational -
Vehicle delinquent tax

Personal and Real -
Delinquent Tax list

Personal and Real -
Adopted budget may
allow 5% allowance
for the preceding year

Personal and Real - 10%
penalty added to taxes
after the tenth day of
January each year

Brief Description

Motor vehicle delinquent tax. County Treasurer,
County Clerk, Sheriff.

All taxes levied upon motor vehicles that remain
due and unpaid shall be subject to interest at the rate
prescribed by K.S.A. 79-2004a. such interest shall
be credited to the county general fund and retained
by the county.

Recreational vehicle delinquent tax. County
Treasurer, County Clerk, Sheriff.

All taxes levied upon recreational vehicles which
remain due and unpaid after the date prescribed
shall be subject to interest at the rate prescribed by
K.S.A 79-2004a, from the date the tax became due
to the date of payment, Such interest shall be
credited to the county general fund and retained by
the county.

Publication of list or statement — County
Commissioners.

The boards of County Commissioners have
exclusive control of all expenditures in the
publication of the delinquent tax lists and
Treasurers’ notices.

Submission of adopted budgets may allow for a
percentage of delinquent tax. County Clerk.

Charges and credits — County Clerk, County
Treasurer

The County Clerk delivers to the County Treasurer
the amount of the ten-percent penalty added to the
taxes after the tenth day of January of each year.
The charge is the amount paid by the county for
advertising delinquent tax; amounts received on
delinquent property sold to the county; amount of
redemption money sold to the county for delinquent
tax when redeemed.
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Delinquent Tax

19-547

19-548

79-2968

79-2104

79-2013

79-2012

79-2010

Topic

Publication of delinquent
personal property tax
statements; cost, payment
and collection.

Personal and Real -
Penalty for failure to
publish delinquent
statements

Personal and Real —
Rate of Interest on
delinquent tax

Personal Property —
Alias tax warrants

Personal Property —
Amount of claims
credited on delinquent
tax

Personal Property —
Authorization to credit
delinquent taxpayer
amount of claim

Personal Property —
Claims listed and
Allowed

Brief Description

Each County Treasurer, within 10 days of October 1
of each year, shall cause a statement to be published
with respect to unpaid or partially unpaid
Delinquent personal property tax returns made by
the sheriff as of October 1. Statement published
once each week for three consecutive weeks. The
cost of publication shall be paid from the county
general fund and $15 shall be added to the
delinquent tax due.

Failure to publish a statement; fine. County
Treasurer/County Commissioners.

Should any County Treasurer neglect or refuse to
make and publish the statement a fine of $25 for
each and every day, to be recovered by an action at
law against the Treasurer and action be brought in
the name of the Board of County Commissioners.

Rate of interest on delinquent or unpaid taxes
and overpayments of taxes. County Treasurer.

Alias tax warrants to sheriff of county to which

taxpayer has removed. County Treasurer/County
Sheriff.

County Commissioners to issue warrants to
County Treasurer for amount of claims credited
on delinquent tax against the property funds of the
county (being the funds from which the claim
would have been paid) in favor of the County
Treasurer. The County Treasurer shall credit such
warrants to the county tax account, and at the time
of distributing taxes shall distribute these
collections to the proper municipalities or taxing
‘lbodi%s and fund for which the original tax was
evied.

County Commissioners to authorize County
Treasurer to credit delinquent taxpayer for
the amount of claim. Warrant issued where
claim exceeds delinquent tax.

County Commissioners certify to the County
Treasurer and County Attorney a list of claims
allowed within two days after the said claims have
been allowed — names of claimants and the amounts
of claim.
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Delinquent Tax

K.S.A.
79-2017

79-2101

Topic

Personal Property —
Collection in the
Following counties:
SG, JO, DG, SN

Personal Property —
Collection of Personal
Property delinquent tax
in all other counties

Brief Description

Collection of delinquent taxes in certain counties;
tax lien. County Treasurer.

Personal Property taxes that remain due and unpaid
on February 16 or June 1 shall be collected as
instructed in this statute. The counties noted are
Sedgwick, Johnson, Douglas, and Shawnee

county.

Collection of delinquent personal property tax.
County Treasurer, Sherift, Clerk of the District
Court, County Attorney. County Commissioners

1.

The County Treasurer on or before February 20,
shall send a notice to persons, firms, and etc to
whom taxes were assessed and remain unpaid
on January 1 of any year. The County Treasurer
of or before June 10 shall send a notice by mail
for taxes that remain unpaid on June 1 of any
year. The Treasurer shall issue a warrant
directed to the sheriff if such taxes remain
unpaid for a period of 14 days after mailing
such delinquent notice.

Oil and gas notices are made by the Sheriff and
are required to be given by registered mail to the
Appraiser of said lease.

Tllee Sheriff returns tax warrants to the County
Treasurer as they are paid. All remaining tax
warrants are returned on or before October 1 of
the year following the year in which the tax was
levied.

Unpaid warrants are filed by the County
Treasurer with the Clerk of the District Court,
which shall include taxes, interest, penalties and
costs. The judgment becomes a lien on real
estate. The County Treasurer notifies the
County Attorney in writing of such filing.

The County Attorney commences proceedings
necessary for collection of judgment. If five
years have intervened between the executions of
these judgments, the judgment shall become
dormant and shall cease to operate as a lien on
the real estate of the delinquent taxpayer.

Any judgment remaining uncollected after 20
years may be allowed to become dormant if the
County Commissioners determine that said
judgment will not be collected and the judgment
was less than $50.
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Delinquent Tax

K.S.A. Topic

79-2004a Personal Property —
Delinquent interest rate

79-2108 Personal Property —
Injunction restraining
collection dissolved

19-547 Personal Property —
Publication of
delinquent tax

79-2103 Personal Property —
Removal by taxpayer
to another county

Brief Description

Payment of personal property taxes; interest, when.
County Treasurer.

First half due and payable on or before December
20. Any amount unpaid is due in full on December
21 and shall draw interest at the rate prescribed by
K.S.A. 79-2968, plus current percentage points per
annum from December 20 to date of payment.

If the first half tax is timely paid, but the second
half remains unpaid, on May 10 the amount unpaid
shall draw interest at the rate prescribed by K.S.A.
79-2968, plus current percentage points May 10
until paid. Except, all unpaid personal property
taxes from the previous year must first be paid.

Interest is credited to the county general fund and
retained by the county and is to be entered by the
County Treasurer on the tax rolls in the property
column.

Penalties and interest where injunction
restraining collection dissolved. County
Treasurer or Sheriff.

When the injunction is dissolved the County
Treasurer or Sheriff shall collect the original taxes
and penalties with interest from the date of the
injunction at the rate prescribed by

K.S.A. 79-2004a.

Publication of delinquent personal property tax
statements; costs. Payment and collection.
County Appraiser.

The cost of such publication shall be paid from the
general fund of such county, and $15 shall be added
to the tax due as part of the costs of collection, to be
collected in the same manner as provided by

law for the collection of the delinquent tax.

Note of taxpayer moving to another county.
County Sheritf, County Treasurer.

The sheriff shall note in their return of delinquent
personal property tax warrants to the County
Treasurer the date of the taxpayers’ removal and if
the delinquent taxpayer moved to another county in
the state.
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Delinquent Tax

79-2017

79-2011

79-319

79-2005(1)(2)

18-212

Topic

Personal Property —
Warrants in the
Following counties:
DG, SG, JO, SN

Personal Property —
Claims list checked
against delinquent
personal property list

Personal Property —
Removal of property
before taxes paid

Protested Tax —
No interest paid
on tax paid on
delinquent tax

Real -
County boundary
Change

Brief Description

Warrants. County Treasurer.

The County Treasurer shall issue, and sign warrants
directed to the County Sheriff for taxes due and
unpaid as indicated by the statute. To allow the time
necessary for preparation of such warrants, the
Treasurer does not receive payments of delinquent
tax for a period of time specified by the statute.

County Treasurer to check all claims against the
delinquent personal property tax list and certify

to the Board of County Commissioners and the
County Attorney a list of all claimants whose claims
are allowed and whose personal property tax is
delinquent. Although the name of the claimant
appearing upon the tax roll is not the same, if it is
known that they are one and the same, the claim
shall be handled in the same manner as though the
names were identical on the claim and tax roll.

Removal of personal property from county before
taxes paid. County Treasurer.

When any person is about to remove his or her
property from the county after property has been
assessed and before taxes have been paid, the tax
shall at once become due and payable. The County
Treasurer shall issue a tax warrant for the
collection.

Protesting payment of taxes. County Treasurer,
Court of Tax Appeals.

No interest shall be allowed pursuant to a Board of
Tax Appeals order of a refund where the tax paid
under protest was inclusive of delinquent taxes.

Annexation of Territory, Counties

Collection of unpaid taxes in detached territory; use
of proceeds. This is only if the boundaries of the
county are changed and any territory that still has
delinquent taxes on the books will need to be
transferred from one county to another. When the
tax is collected the proceeds shall be used in that
{)ortion of the county upon which the same was
evied, except that raised for state and county
purposes shall be paid over to the County Treasurer,
from which said territory was detached.

3.10



Delinquent Tax

79-1439b

Topic

Real -
Transferred to
United States

Real —
Change in use

Brief Description

Actions for delinquent taxes when realty transferred
to U.S. County Commissioners.

The Board of County Commissioners of the county
in which the real property transferred was located
shall have the authority to bring suit in any court for
such delinquent taxes pursuant to the aforesaid act
of congress.

Recoupment of tax when property classified under
79-1439a changes use; procedures. County
Appraiser, County Treasurer

1.

Whenever land owned and operated by a not-
for-profit organization not subject to federal
income taxation pursuant to paragraph (7) of
subsection (c¢) of section 501 of the federal
internal revenue code and has been assessed at
the rate of 12%, is changed to a use other than
recreational, the property shall be assessed at the
rate required by section 1 article 11 of the
Kansas Constitution as of January 1 of the year
next following its change to a use other than
recreational.

Property taxes in the amount of the difference
between the amount of taxes actually levied
upon such land for the two years next preceding
the year of such change in assessment rate, and
the amount of taxes which would have been
levied for such years had it been assessed at the
required rate shall be determined as of such date
of change and shall become due and payable in
such year as provided by K.S.4. 79-2004.

A lien of suc{: taxes shall become a lien to the
land on November 1 in the year such taxes
become due and taxes remaining due and unpaid
after the date prescribed shall be collected in the
manner provided by law for the collection of
delinquent taxes.

The owner of this land is required to give
written notice of the change in use to the County
Appraiser within 60 days after such change in
use. Failure to give such notice within the time
prescribed shall subject the owner of such land
to a 10% penalty of the recoupment tax.
Whenever the use of land is changed from
recreational as a result of an exercise by the
state of Kansas of any other governmental
agency of the power eminent domain, etc., no
recoupment tax shall be levied.
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Delinquent Tax

79-1439b

79-2004

79-201

79-2014

79-2024

Topic

Real —
Change in use

Real —
Delinquent interest
rate

Real —
Recoupment as
provided by 79-2004

Real —

Minerals and royalty
abatement and
cancellations of
certain unpaid tax

Real —

Partial payment
of delinquent real
property tax

Brief Description

6. Each taxpayer that has land valued and classified
as a not-for-profit and assessed at 12% shall have a
notification included in their tax statement from the
County Treasurer that advises the owner of said
property of their responsibilities.

Payment of real estate taxes; Interest. County
Treasurer.

First half unpaid draw interest at the rate prescribed
by K.S5.4. 79-2968, plus current percentage points
and can be paid any time prior to May 10 followed
by paying half of the tax together with interest as
such rate from December 20 to date of payment.
Second half is due May 10, interest accrues until
paid or until the real property is sold for taxes by
foreclosure.

Link for current interest rate memo:
http://www .ksrevenue.org/pvdptmemos.html

Interest herein provided shall be credited to the
county general fund. The County Treasurer shall
enter the amount of interest so paid on the tax rolls
in the proper column and account for such sum.

Exempt religious not used for exempt purpose;
recoupment of tax. Second. Recoupment tax shall
become due and payable in such year as provided
by K.S.A4. 79-2004. Taxes remaining due and
unpaid after the date prescribed shall be collected in
the manner provided by law for the collection of
delinquent taxes.

Abatement and cancellation of unpaid taxes upon
certain mineral interests or royalties. All unpaid
taxes upon any mineral interest or mineral royalty in
real estate, the title to which has merged with the
title to the surface interests in a single ownership
shall by resolution of the Board of County
Commissioners, be ordered abated, canceled and
stricken from the tax roll.

Partial payment of real property tax authorized.
County Treasurer.

The County Treasurer establishes payment

guidelines to accept partial payment of delinquent
real property tax.
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Delinquent Tax

79-2302

79-2303

79-2306

79-2322

79-2323a

Topic

Real -
listing of real
estate for tax sale

Publication of
listing of real estate
subject to sale: costs

Real -
Time of real estate
tax sale

Real —

Sale in October
when not sold
in September

Real —
Publication notice

Brief Description

Listing of real estate subject to sale, contents;
notice of sale, contents. County Treasurer,
County Clerk, Register of Deeds.

The County Treasurer shall publish the notice

and list in the official county newspaper which
shall be submitted to the newspaper on or before
August 1 each year and published once each week
for three consecutive weeks immediately prior to
the week when the day of sale will occur. Cost of
publication and list shall be paid by the county
general fund and a $15 fee for each parcel shall be
added to the costs of collection.

Time of real estate tax sale. County Treasurer.

On the day designated in the notice of sale the
County Treasurer shall sell the real estate on which
the taxes and legal charges have not been paid.

Sale in October when not sold in September;
sale after injunction enjoining sale dissolved;
publication notice. County Treasurer.

If County Treasurer unavoidably omits or fails to
sell any real estate for unpaid taxes on the first
Tuesday of September, then such real estate shall be
advertised for sale on the fourth Monday of
October. Requirements of such sale are listed in
statute.

Sale upon dissolution of injunction; publication
notice. County Treasurer.

After injunction shall be dissolved, the County
Treasurer shall proceed with a publication notice of
such real estate upon which such tax was charged.
Requirements of publication in statute.
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Delinquent Tax

K.S.A.

79-2401a

79-2401a

Topic

Real —
Redemption

Real -
Redemption

Brief Description

Redemption of real estate bid off by county;
partial redemption; period of redemption; interest.
County Treasurer.

1.

Real estate bid off by the county for both
delinquent taxes and special assessments shall
be held by the county until the expiration of two
years from the date of sale. Any owner or holder
of the record title may redeem the real estate
sold in the sale at any time within two years
after the sale by paying the County Treasurer
the amount of tax, interest, special assessments
and interest that remain unpaid.

The county shall hold any abandoned building
or structure and the land bid off by the county
for both delinquent taxes and special
assessments for one year from the date of the
sale. Any owner or holder of the record title
may redeem the real estate sold in the sale at
any time within two years after the sale by
paying the County Treasurer the amount of tax,
interest, special assessments and interest that
remain unpaid. “Abandoned building or
structure” shall mean a building or structure and
the accompanying land which, for a period of at
least one year, has been unoccupied and which
no reasonable maintenance has been performed.
Partial redemption. Real estate which is a
homestead under section 9 of article 15 of the
Kansas Constitution shall be held by the county
until the expiration of three years from the date
of sale. Partial payment to the County Treasurer

will extend the number of years when a tax
foreclosure sale may be commenced.

The real estate bid off by the county shall
include only real estate on which there are
delinquent taxes of general Ad Valorem
property tax nature and delinquent special
assessments or any other special taxes levied by
a city, county, or other municipality. Upon
publication of the delinquent tax list, any clerk
of a city, county or other municipality levying
special assessments during the past 10 years will
follow specific allowances noted in the statute.
If real estate has not been redeemed at the
expiration of the redemption period, the real
estate shall be disposed of by foreclosure and
sale pursuant to K.S.4. 79-2801 at seq.
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Delinquent Tax

79-2801

79-2810

79-2812

79-319a

Topic

Real -

Action to enforce
lien for unredeemed
property, exceptions

Real -
Lien in counties
over 300,000

Real —

Persons not eligible
to purchase real
estate at tax sale

Real —

Removal of building
without first paying
delinquent tax

Brief Description

Action to enforce lien for unredeemed real estate
bid in by county; summons; service by publication;
assistance by city in foreclosure proceedings, when.
Board of Commissioners, County Attorney or
Counselor, Governing body of any city.

Certain exceptions exist that an action of
foreclosure shall be within the discretion of the
Board of County Commissioners. (1) Whenever the
real estate involved is a mineral interest in land,
which has been severed from the fee. (2) Whenever
the aggregate assessed valuation of the real estate
subject to sale is less than $300,000, or the
aggregate amount of delinquent taxes, including
special assessments, is less than $10,000.

Enforcement of lien, counties over 300,000
County Counselor, County Commissioners,
County Treasurer.

County Counselor shall have the authority to
institute an action in the name of the County
Commissioners against the owners of real estate
which has been or shall be sold and bid in by the
county at any delinquent tax sale and shall remain
unredeemed on the first day of September of the
third year after such sale in the same manner as
prescribed by statute to be done by the County
Attorney.

The County Treasurer furnishes a list to the County
Counselor on and after the 15" day of September
each year. The Board of County Commissioners
has the power to employ abstracters to furnish title
information to bring such action.

Persons not eligible to purchase real estate at tax
sale. No person shall be eligible to purchase real
estate at any delinquent tax sale, if such person

is the record owner of real estate upon which there
are delinquent taxes of a general Ad Valorem tax
nature or delinquent special assessments.

Removal of buildings from delinquent real estate;

penalty. If the owner of any real property shall

remove any residence or mercantile building from

real estate without first having paid any delinquent

tax due at the time of such removal shall upon

gonviction be punished by fine of not more than
500.
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Delinquent Tax

79-426

19-229

79-2930

Topic
Real -
Value of buildings

and improvement

Real —
Joint ownership

Real and Personal —
Delinquent tax list

Real and Personal —
Adopted budget may
allow 5% allowance
for delinquency for
the preceding year

Brief Description

Valuation of buildings and improvements. County
or District Appraiser.

Value of land and improvements shall be entered on
the assessment roll in a single aggregate, except as
provided. Improvements owned by entities other
than the owner of the land shall be assessed to the
owners of such improvements, if the lease
agreement has been recorded or filed in the office of
the Register of Deeds. Delinquent taxes imposed on
such improvements may be collected by levy and
sale of the interests of such owners the same as in
the cases of the collection of taxes on personal

property.

Joint ownership; payment of taxes by one owner;
lien.

When land owned by two or more persons shall be
assessed jointly, and any one or more of them shall
not pay the property portion of the tax due in such
cases, any such owner paying the whole tax or who
has redeemed the whole tract after it has been sold
for delinquent taxes shall have a lien on the interest
of the owner who was delinquent to the extent of
the tax justly owning by such delinquent, and may
due and recover the amount advanced with interest
and costs.

Publication of list of statement, County
Commissioners.

The Boards of County Commissioners have
exclusive control of all expenditures in the
publication of the delinquent tax lists and
Treasurers’ notices.

Submission of adopted budgets; may allow for
a percentage of delinquent tax. County Clerk.
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Delinquent Tax

19-312

19-548

79-2968

Topic

Real and Personal —
10% penalty added
to taxes after the
tenth day of January
each year

Real and Personal —
Penalty for failure

to publish delinquent
statements

Real and Personal —
Rate of interest on
delinquent tax

Brief Description

Charges and credits, County Clerk, County
Treasurer.

The County Clerk delivers to the County Treasurer
the amount of the ten-percent penalty added to the
taxes after the tenth day of January of each year.
The charge is the amount paid by the county for
advertising delinquent tax; amounts received on
delinquent property sold to the county; amount of
redemption money sold to the county for delinquent
tax when redeemed.

Failure to publish statement; fine. County
Treasurer/County Commissioners

Should any County Treasurer neglect or refuse to
make and publish the statement a fine of twenty-
five (§25) for each and every day, to be recovered
by an action at law against the Treasurer and action
be brought in the name of the Board of County
Commissioners.

Rate of interest on delinquent of unpaid taxes and
overpayments of taxes. County Treasurer.
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Property Tax Interest Rates

The Property Tax Interest Rates Memorandum for the current tax year may be accessed
by visiting the following link:

Kansas Department of Revenue - Property Valuation - Property Tax Memorandums (ksrevenue.gov)
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Part Four

Abstracts
~ Consolidated Motor Vehicle

Motor Vehicle, Recreational vehicle, Rental Excise Tax, and Commercial Vehicle Fees

~ 16/20M Tagged Vehicle (Heavy Truck)
~Neighborhood Revitalization
~New Improvements

~Watercraft

~State Appraised

~July Certification

~November Certification

~In Lieu of Taxes (PILOTYS)

~Tax Increment Financing (TIF)
~Industrial Revenue Bonds (IRBX)
~Economic Development (EDX)

~Kansas Rural Housing Incentive Districts (RHID)

~Community Improvement Districts (CID)
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Consolidated Motor Vehicle Abstract

Motor Vehicle: K.S.A. 79-5101 to 5116 except 79-5115a (article 51)
Report of value, tax and distribution

Recreational Vehicles: K.S.4. 79-5118 to 79-5125
Report of the distribution of tax levied

Rental Excise Tax: K.S.A4. 79-5117

Report of the apportionment and distribution of moneys received from the 3.5% of gross
receipts from the rental or lease of certain motor vehicles.

The Consolidated Motor Vehicle Abstract allows the County Clerk to report value and/or
taxes for Article 51 (tag & tax) motor vehicles, rental excise tax, and the recreational vehicle
taxes. The consolidated motor vehicle abstract was designed using Microsoft® Excel and is used
to report the required information pursuant to K.S.4. 79-1806(b).

A B C D E F G
1 Calendar Year - County No. and Name
3 MOTOR VEHICLE _ K.S.A. 79-5101 et.seq. Phone Number
4 MV Ave Levy Check Value Diff. RECREATIONAL VEHICLE M.V. RENTAL EXCISE TAX |COMMERCIAL VEHICLE FEES| Totals
5 | Calculated County Value (Check Value) K.S.A 79-5118 et seq. KSA 795117 K.S.A 79-6a01 et seq. MV, RV, MV Rental, CMF
6 | Taxing Districts MV Taxable Value MV Distribution RV Distribution Rental Excise Motor Carrier District Totals
7 |1.State 0.00
8 2. County 0.00
9 |3 Cities |
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30 Total Cities 0 0.00 0.00| 0.00 0.00 0.00

Screenshot of Consolidated Motor Vehicle Abstract

Kansas Department of Revenue - Property Valuation - Article 51 Motor Vehicle Abstract (ksrevenue.gov)

There are instructions on the webpage above for how to complete the Consolidated Motor
Vehicle Abstract.
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Motor Vehicle Abstract

The motor vehicle portion of the consolidated abstract reports the value, tax, and
distribution. The report is certified by the County Clerk and submitted to the Division of
Property Valuation during the month of January. The report includes the valuation and tax
collected during the previous calendar year of all motor vehicles required to be registered under
the provisions of K.S.4. 79-5101 through 5116. The abstract form is revised as necessary to
incorporate changes required by statute.

Duties of County Officials
K.S.A. 79-5108(c-d) contains the duties of county officials:

1. The County Treasurer is required to file, at least once a week, with the County Clerk that
portion of all motor vehicle registration applications showing the tax situs and other
information relating to taxation.

2. The County Clerk is required to prepare a total of five distributions for the County
Treasurer.

3. The County Clerk shall submit, in a timely manner, to the County Treasurer a motor
vehicle tax distribution abstract prior to each date the County Treasurer makes a
distribution, and by December 15 for any tax distribution to be made in the month of
December.

4. The December distribution for the state is not sent in until the January 20 distribution.

5. Dates for distribution to the state pursuant to K.S.4. 79-5109 are as follows:

March 20 January and February

June 5 March, April and May

September 20 | June, July and August

October 31 September and personal property delinquent tax collections
January 20 October, November and December

K.S.A. 79-5109(a) Allocation and distribution of tax receipts

“All moneys received from taxes levied upon motor vehicles under the provision of K.S.A.
79-5101 to 79-5115, inclusive, and amendments thereto shall be allocated to the tax levy unit in
which the tax situs of each motor vehicle is located. The term “tax levy unit” means an area within
a county the tangible property of which is subject to the same total tax levies, levied by the same
taxing subdivisions of the state. Moneys allocated to such tax levy units shall be distributed among
the state and all taxing subdivisions levying taxes against tangible property within such unit in the
proportion prescribed by K.S.A. 79-5111 and amendments thereto for estimating the amounts
thereof for budgeting.”
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Motor Vehicle Abstract

NOTE: Any tax unit is either urban (city) or rural (township). There may be instances when a
vehicle is located in a rural tax unit whereby the township does not have a levied budget. The
abstract form would have value posted in the “MV Taxable Value” column for the township, but
the township would show “zero” tax dollars in the “MV Distribution” column.

Valuation

The annual motor vehicle abstract that the County Clerk prepares for the Division of
Property Valuation (PVD) requires the County Clerk to report the motor vehicle valuation for the
county, cities, townships, and school districts. To calculate the valuation in a tax unit the
following formula is used:

Total tax collected in tax unit = Valuation in tax unit

Motor Vehicle county levy

$21,456.98 = 243,835

0.087998

Tax unit 006 has a total of six districts. Each district will have a value of 243,835.

Example of two different tax units:

21,456.98 = 243,835 27,985.15 = 318,020

TU 006 0.087908 (valuc) TU 150 0.087998 (value)
Districts Value Districts Value

State 243835 State 318,020

County 243.835 County 318,020

Smallest City (3" class) | 243,835 Kindred Township | 318,020

Kindred Township Gen | None USD General Fund | None

USD General Fund None USD All Other 318,020

USD All Other 243,835 Regional Library 318,020

Regional Library 243,835 Cemetery 318,020

Fire District 243,835 Fire District 318,020
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Motor Vehicle Abstract

Consider the following when filing your motor vehicle abstract:

1. The total motor vehicle valuation is used for the county. You are not required to report
the valuation for the state on the motor vehicle abstract as it is the same valuation as the

county.

2. A tax unit is either in a city or a township. The sum of city and township valuations will
equal the total valuation in the county.
3. Each tax unit will have a school district; therefore, the total valuation of the school
districts will equal the total valuation in the county.

K.S.A. 79-5109(b) Payment of tax receipts to the state:

“The County Treasurer shall remit all moneys allocated and credited to the state from the proceeds
of taxes levied upon motor vehicles to the State Treasurer as provided in this subsection. The
County Treasurer shall distribute to the State Treasurer on or before January 20, March 20, June
5, September 20, October 31 of each year, all such taxes allocated and credited to the state from
the proceeds of taxes collected through the month prior to the month of the distribution date. Upon
receipt of such moneys the State Treasurer shall deposit the same in the State Treasury as follows:

Fund Distribution Distribution 01/01/04 Distribution
Prior to 2004 through 12/31/04 beginning 2005
KS Educational Building 2/3 40% 2/3
State Institutional Building 1/3 20% 1/3
State General 0 40% 0

A final state distribution report is generated by the State Treasurers’ office after January 20
distribution. A comparison is then made between the state report and the county motor vehicle
abstract data report. We contact any county that has a major difference between these reports.

MOTOR VEHICLE K.S.A. 79-5101 et.seq.

RECREATIONAL | MLV. RENTAL | COMMERCIAL
MV Avg Levy Check Value Diff. VEHICLE EXCISE TAX | VEHICLE FEES Totals
Calculated County Value MV, RV, MV Rental,
(Check Value) KSA 79-5118etseq. | KSA 79-5117 | KS.A 79-6a01 et seq. CMF
Taxing Districts MV Taxable Value | MV Distribution | RV Distribution | Rental Excise | Motor Carrier District Totals
1. State
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Motor Vehicle Abstract

Distribution of Collected Tax

K.S.A. 79-5105

The county average levy is calculated utilizing the county general Ad Valorem total
tangible tax dividing by the county total tangible assessed real, personal and state assessed
valuation from each county certified November abstract (excluding any late filing personal
property penalty value or tax, and any state assessed penalty value or tax). This calculated
county average levy is not the levy you use to calculate the taxes due on motor vehicles.

Use column (1) below to note the levy year used for distribution of collected taxes in the
year noted in column (2). Column (6) is the levy used for the USD general fund distribution.

(L) 2) 3 “ (6)) (6)
Average Levy . School General % Decrease School General School General
. . Collection Fund

Certification v Fund Levy pursuant to Fund Levy Distributi
Year | KSA. 72-6431 | K.S.A. 79-5105 | Reduction ISLrLV‘;“’“
2014 2016 20 100.00 20 NONE

NOTE: The column headers on the Motor Vehicle County Levy Certification assist
you in recognizing the year of distribution and the year of collection. The year in the Avg.
County Levy column has the actual calculated average county levy and is the levy year used for
distribution. The year in the Motor Vehicle Co. Avg. Levy column is the collection year and
depicts the statutory adjusted average county levy to use for collection.

Distribution Year/Collection Levy & Year

Count 2014 Avg. 2016 Motor Vehicle
y County Levy Co. Avg. Levy
Allen 0.162694 0.142694

To access the current Motor Vehicle County Levy Certification, follow the link below:

Kansas Department of Revenue - Property Valuation - Property Tax Memorandums (ksrevenue.gov)
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Motor Vehicle Abstract

K.S.A. 79-5110 Apportionment of moneys among tax levy funds: time for crediting. Moneys
received by taxing subdivisions from taxes levied under the provisions of K.S.A. 79-5101 et seq.
shall be apportioned to each tangible property tax levy fund of each taxing subdivision in the
proportion that the same was budgeted.

The collection year is the current year. Two years prior to the current year is the distribution levy
year. For example, if the collection year is 2016 then the levy year used for distribution would be

2014
A B C D E
1 Tax Unit 001 Taxes Collected $21,456.98
o 2014 Levies | USD General | oy sted 2014 | Distribution
2 District Distribution Fund Levies Distribution |  °F 13Xes
1) 2) Reduction @) Collected
3) &)
3 | State 1.500 1.500 365.75
4 | County 40.231 40.231 9,809.72
5 | City (3" class) 11.393 11.393 2.778.01
6 | Township 5.655 5.655 1,378.89
7 | USD General Fund 20.000 -20.000 0.000 0.000
8 | USD Other funds 27.849 27.849 6,790.56
9 | Cemetery 1.370 1.370 334.05
10 | Total 107.998 -20.000 87.998 $21,456.98

$21,456.98

$21,456.98

The chart is an example of a distribution of the tax collection in one tax unit. There are
two formulas that can be used to manually distribute the collection of $21,456.98 to all districts
with a levy two years prior to the actual collection.

Formula 1:

The total tax collected in a tax unit divided by the total adjusted levy equals the dollars
per mill that is then multiplied times the district levy. Note: the two examples below use
information from the chart above.

87.998

87.998

4.7

$243.834860 per mill x 1.5 (State levy) = $365.72

$243.834860 Permill x 40.231 (County levy) = $9,809.72




Motor Vehicle Abstract

Formula 2:

The district levy is divided by the total adjusted levy which equals a factor that is
multiplied by the total dollars collected in the tax unit. The result is the amount of tax dollars
distributed to the district. Note: the two examples below use information from the chart on the
previous page.

1.5 = 0.0170458 x $21,456.98 = $365.75 (State)
87.998
40.231 = 0457181 x $21,456.98 = $9,809.72 (County)
87.998
Excel Method

Either formula 1 or 2 can be used in an Excel spreadsheet to accomplish the distribution
by entering a calculation in a cell. Using the numbers for rows and letters for columns the
following formulas can be written:

Formula 1: =SUM($E$1/$D$10)D3
Formula 2: =SUM(D3/$D$10)*$ES$1

After one of the calculation formulas is placed in cell E3, ENTER the formula, and check
the answer. Enter back in the cell, place the cursor in the small square in the lower right corner
and when the cursor changes to a cross bar you will click, hold and drag the formula down in the
rest of the district cells. Total the distribution column and check this total and compare it to the
total amount of tax collected in this tax unit.
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Motor Vehicle Abstract

Estimating Motor Vehicle Tax for Budgets

K.S.A. 79-5111 County Treasurer to estimate and notify state and taxing subdivisions of
distributions; budgeting and forms. For the purpose of preparing budgets, the County Treasurer
of each county shall estimate the amount of money that state, county and each taxing subdivision
in the county will receive during the ensuing budget year from taxes levied under the provisions
of K.S.A. 79-5101 et seq. The amount estimated to be received by the state, county and each taxing
subdivision shall be that portion of the total amount estimated to be received by the state, county
and all taxing subdivisions which is equal to the proportion which the general Ad Valorem property
tax levies of the state, county and each taxing subdivision in the county utilized in computing the
county average tax rate for the purposes of K.5.4. 79-5105, and amendments thereto, bear to the
sum of all such tax levies of the state, county and all taxing subdivisions in the county made in the
preceding year for expenditure in the current year. On or before May 10 of each year the County
Treasurer of each county shall notify the Clerk and the Treasurer of each taxing subdivision of the
total amount in dollars which it is estimated such subdivision will receive during the ensuing
budget year from the receipts from such tax. In the case of the state, such notice shall be given to
the Director of Accounts and Reports. The amount estimated to be received by taxing subdivisions
from receipts from such tax shall be apportioned among the general Ad Valorem property tax funds
of such subdivisions in the proportion that the amount levied for each such fund in the preceding
year for expenditure in the current year bears to the total amount levied for all of such funds in
such yeah and shall be set out separately as an item of income for each such fund. The Director of
Accounts and Reports shall make suitable provision in the budget forms to be used by such
subdivisions for calculating this apportionment and listing income received from taxes levied
under the provisions of this act. History: L. 1979, ch. 309, § 11; L. 1981, ch. 381, § 4; L.
1982, ch. 427, § 3; L. 1995, ch.253, § 2; July 1.

The estimate made by the County Treasurer does not need to be broken out by funds. The
County Clerk may assist the County Treasurer in preparing the motor vehicle estimate for the
May 10 certification for budgets. The estimate can be prepared as soon as the Director of Property
Valuation has certified the “motor vehicle levy” to the county which is accomplished as soon as
all county November abstract certifications are received and audited by our division.

The Division of Property Valuation certifies the appropriate “motor vehicle county levies”
to the Division of Motor Vehicles, County Appraiser, County Clerk and County Treasurer. The
certified motor vehicle county levy will be used when making the estimate of tax collection for
budget purposes.

Beginning with the 2002 budget estimate you will no longer need to use an “assessment

2 1

value adjustment factor”.

! Assessment rates are all 20% beginning with the 2000 calendar year pursuant to K.S.4. 79-5105(b).
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Motor Vehicle Abstract

Motor Vehicle Amendments

K.S.A. 79-2004a was emended in 2004 changing the date for the second half payment of
Ad Valorem tax from June 20 to May 10. A June 5 distribution date was added and the May 20
and July 20 distribution dates were eliminated.

The County Treasurer, on or before October 31, January 20, March 20, June 5 and
September 20 of each year, shall distribute to the State Treasurer all such taxes allocated and
credited to the state from the proceeds of taxes collected through the month prior to the month of
the distribution date.
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Recreational Vehicle Abstract

K.S.A. 79-5118 et seq.

Legislation in 1994 was passed to change the method of taxation for all recreational
vehicles as defined in K.S.4. 79-5118, and amendments thereto. Recreational vehicles are no
longer subject to property or Ad Valorem taxes levied under any other law of the state of Kansas
or any resolution or ordinance of any taxing subdivision.

The tax imposed on every recreational vehicle pursuant to K.S.4. 79-5120 as follows:

(1) | $70 plus $0.90 cwt. for a model year five years or less prior to the calendar year of
registration;

(2) | $50 plus $0.70 cwt. for a model year six to 10 years prior to the calendar year of
registration;

(3) | $30 plus $0.50 cwt. For a model year 11 years or more prior to the calendar year of
registration, except

(4) | $30 tax on any recreational vehicle the model year of which is 1981 or earlier.

The amount of tax due to the county of registration and the county of registration
indicates the tax situs. The recreational vehicle application includes a space for the addition or
inclusion of information by the taxpayer, which is necessary for the determination of the tax situs
of the RV.

The County Treasurer files that portion of the recreational vehicle registration
application that exhibits the tax situs and other pertinent information relating to the taxation with
the County Clerk at least once each week. The County Clerk submits a tax distribution abstract
to the County Treasurer showing the total taxes collected under the provisions of K.S.4. 79-
5118 to 79-5125, inclusive, to be distributed to the state and each taxing subdivision in the
county (including the county as a taxing subdivision).

Allocation and Distribution of Tax Receipts

Pursuant to K.S.4. 79-5123 the allocation and distribution of tax receipts is made in the
same manner as provided for motor vehicles K.S.4. 79-5109. The tax is apportioned among and
credited to tax levy funds in the same manner as provided in K.S.4. 79-5110.

Budget Estimates

The County Treasurer shall prepare estimates and notify taxing subdivisions of
distribution for the purpose of budget preparation in the same manner pursuant to K.5.4. 79-
5111.
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Recreational Vehicle Abstract

Abstract of Tax and Distribution

Pursuant to K.S.4. 79-1806(b) “the County Clerk of each county shall report to the
Director of Property Valuation the total amount of taxes levied within the county upon motor
vehicles under the provision of article 51 of Chapter 79 of the Kansas Statutes Annotated.” The
consolidated motor vehicle abstract (Form PV98-AB-01 Revised April 2014) is used to report
the recreational vehicle tax and the distribution thereof.

A B c D E F G
1 Calendar Year B County No. and Name
3 MOTOR VEHICLE _ K.S.A. 79-5101 et.seq. Phone Number
4 MV Avg Levy Check Value Diff. RECREATIONAL VEHICLE | M.V.RENTAL EXCISETAX |COMMERCIAL VEHICLE FEES| Totals
5 | Calculated County Value (Check Value) KS.A 79-5118 et seq. KS.A 79-5117 KS.A 79-6a01 et seq. MV, RV, MV Rental, CMF
6 | Taxing District MV Taxable Value MV Distributi RV Distributi Rental Excise Motor Carrier District Totals
7 [1.State 0.00
8 2. County 0.00
9 |3 Cities [

30 Total Cities 0 0.00| 0.00] 0.00] 0.00] 0.00

Screenshot of Consolidated Motor Vehicle Abstract

Kansas Department of Revenue - Property Valuation - Article 51 Motor Vehicle Abstract (ksrevenue.gov)

To access the current version follow the above link. Instructions can be found at the link in a
Portable Document Format (PDF).
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Rental Excise Tax Abstract

The County Clerk and Treasurer should be aware of the fact that the excise rental tax is
collected at a rate of 3.5% upon the gross receipts received from the rental or lease of a motor
vehicle, U-Haul, Hertz and other such rentals.

Section (c) of the statute states the manner in which the money is collected and remitted.

K.S.A. 79-5117 “(c) The Director of Taxation shall remit daily to the State Treasurer all moneys
collected from the tax imposed by this section. Upon receipt thereof, the State Treasurer shall
deposit the entire amount thereof in the State Treasury. On June 30 and November 30 of each year,
the State Treasurer shall remit to the County Treasurer of each county wherein a transaction
taxable pursuant to this section took place, all moneys attributable to such transaction. Upon
receipt thereof, each County Treasurer shall apportion and distribute all moneys received to all
tax levy units of the county in the same manner as provided by K.S.4. 79-5110 and 79-5111 and
amendments thereto.”

Apportionment

The County Treasurer receives the appropriate information from the Director of Taxation
regarding the business name, mailing and location address of the business and the amount of
excise tax remitted by the business. The county follows the apportionment requirements as noted
in K.S.A. 79-5110 and credits all funds of each taxing subdivisions based on the tax situs of the
business involved with the remittance.

Example: If the location address of the named business is in tax unit 004 in your county,
all districts in this tax unit will share in the apportionment of the collected excise tax in the same
manner as provided by K.S5.4. 79-5110 and 79-5111.

Report to County Clerk

The State Treasurer’s Office electronically transmits the monies paid from the Rental
Motor Vehicle Excise Tax Fund to the Treasurer of each county or city twice a year. The
Division of Property Valuation receives a copy of the rental excise tax remitted to each
Treasurer from the Director of Taxation.

Abstract

The County Clerk utilizes the consolidated motor vehicle abstract form (Form PV98-AB-
01 Revised April 2014) to report the total rental excise tax and distribution to the Director of
Property Valuation. This abstract form is certified electronically, and signed by the County
Clerk and County Treasurer pursuant to the instructions.
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16M and 20M Tagged Vehicle Abstract

K.S.A. 79-5105a History: L. 1997, ch. 187, § 5; L. 1998, ch. 140, § 3; Jan. 1, 1999

Motor vehicles registered with 16M or 20M tags will be valued and taxed according to
the provisions of K.S.4. 79-5105 et seq., and amendments thereto. The computed tax will be paid
at the time required by K.S.4. 79-2004a, and amendments thereto, and such section is applicable
to the collection of the required tax.

The 1998 Legislative session amended K.S.4. 79-5105a, stating:

On and after January 1, 1999, K.S.4. 79-5105a is thereby amended to read as follows:
“Notwithstanding any other provision of law to the contrary, for tax year 1998, and for
each tax year thereafter, the amount of personal property tax imposed upon motor
vehicles having a gross vehicle weight of more than 12,000 pounds but less than 20,001
pounds, shall be computed in accordance with the provisions of K.5.4. 79-5101 et seq.,
and amendments thereto, but shall be required to be paid at the same time required by
K.S.A. 79-2004a, and amendments thereto, and the provisions of such section shall be
applicable to the collection thereof.”

As a result of the 1998 legislation, VIPs no longer process the taxation and collection of
vehicles registering with a 16/20M-weight tag. The valuations of these vehicles are not used in
setting any Ad Valorem levies; and therefore, are removed from the personal property roll. This
property is taxed in accordance with K.5.4. 79-5101 et seq. Use the following procedures:

1.

Valuation:

The County Appraiser will value all motor vehicles falling into this
classification of personal property by using the valuation chart in the
“Personal Property Guide”. The valuation chart can be
computerized to assist with the valuation of this property.

~All vehicles that are 1980 and older will have a stated minimum
value for each county that will calculate a minimum tax which will
always be adjusted to $12.

~All vehicles that are 1981 and newer that has a county minimum
value that will calculate a minimum tax which will always be

adjusted to $24.

The minimum value will change annually to compensate for the
change in the mill levy used to determine the required minimum tax.
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16M and 20M Tagged Vehicle Abstract

2. Late filing
penalty:

3. Appraisers
Certification
by June 1:

4. Taxable Value:

The 16/20M property is classified as personal property that will be
claimed by taxpayers on a personal property form listing all
personal property that is required by law to be listed. The time of
filing is on or before March 15 pursuant to K.S.4. 79-306. (April
1* for mineral leasehold interests.)

The penalty for late filing of or failure to file said property
statement shall follow K.S.4. 79-1422. After the assessed valuation
has been ascertained, a percentage of value will be added as a
penalty value for all property required to be listed on the property
statement. The penalty value will remain separate from the value
of the property.

K.S.A. 79-1467. On or before June 1, the County Appraiser will
transmit the value of all personal property to the County Clerk. The
16/20M tagged vehicles will be a separate certification and shall
provide all necessary information needed to generate a tax
statement.
This includes:

a. Name and address of owner

b. Identification of property by year, make, model, and

VIN
c. Location of property by tax unit identifier
d. Appraised value of each identified truck.

The taxable value is determined by multiplying the value
determined by the Appraiser by 30% during calendar year 1995,
28.5% during 1996, 26.5% during 1997, 24.5% during 1998,
22.5% during 1999, and 20% during all calendar years thereafter
pursuant to K.S.4. 79-5105 (b)(3).

The minimum tax of $12 or $24 will always be a required criterion
when the vehicle meets the minimum tax requirement pursuant to
K.S.A. 79-5105 (a).
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16M and 20M Tagged Vehicle Abstract

5. Tax:
6. July 15
Certification:

The tax will be calculated using the adjusted “county average tax
rate” used for vehicles under the provisions stated in

K.S.A. 79-5101 (c). See the adjustment chart on page 40.5 to
determine the change in the school district general fund levy used
for motor vehicle distribution.

NOTE: After all certifications of county value and tax as of
November 1% have been transmitted and audited to the Division of
Property Valuation, the motor vehicle county levy is certified to
the Director of Motor Vehicles, Secretary of Revenue, and all
County Clerks, Appraisers, and Treasurers. The certification of the
motor vehicle county levy is concluded on or before February 10™
of the following year. This levy will be used in the second calendar
year before the calendar year in which the owner’s full registration
year begins.

For example: A 16/20M tagged vehicle full registration year
begins in 2016, therefore the 2014 adjusted county average levy
(2016 motor vehicle levy) would be used.

K.S.A. 79-1604. An abstract of the assessment roll for 16/20M
vehicles includes only those motor vehicles assessed as of the date
the abstract is prepared prior to transmitting to the Director of
Property Valuation. “Any vehicles acquired, purchased, traded or
sold during the time the abstract is being prepared and until
September 1, will be assessed and added or subtracted from the
original assessment roll.” The July abstract certification includes a
separate record layout for the 16/20M trucks. From the 16/20M
data file you will print an abstract form which requires your
signature, date and seal pursuant to the July abstract

instructions.
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16M and 20M Tagged Vehicle Abstract

7. Proration:

8. Vehicles
sold and
not replaced:

9. Canceled Tax:

10. Tax Roll:

K.S.A. 79-306d (c) Motor vehicles that have been acquired,
purchased, traded or sold after January 1 and prior to September 1
of any year will be valued by dividing the value of the vehicle by
twelve to arrive at a monthly value. The value will then be
determined as follows:

a. Acquired vehicle and not a replacement vehicle —
the monthly value will be multiplied by the number
of months or fractions thereof remaining in the
calendar year.

b. Replacement Vehicle — the monthly value is
multiplied by the number of full calendar months
that each vehicle is owned, the number of months
used for each vehicle will add up to a full year.

NOTE: Prorated minimum value 1980 and older vehicles will
calculate a minimum tax of $1 per month. Prorated minimum value
replacement vehicles 1981 and newer will calculate a minimum tax
of $2 per month

K.S.A. 79-306d (f) Whenever a vehicle is sold and not replaced,

a monthly value will be ascertained and multiplied by the number
of months or fractions thereof in the calendar year that such
vehicle is owned. This could occur after the September 1 date
noted in items 7 above. Minimum valued vehicles would follow
procedures as stated above.

K.S.A. 79-344. (a) Whenever the aggregate amount of tax owed on
tangible personal property by any taxpayer is less than $5, such tax
shall be canceled and no personal property tax statement shall be
issued. For the 16/20M-vehicle roll, only vehicles that have been
prorated will possibly fall into this category.

K.S.A. 79-1803. The 16/20M personal property tax roll will be
certified to the County Treasurer for collection on or before
November 1.
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16M and 20M Tagged Vehicle Abstract

11. November 15t
abstract of
value, tax,
levy, and
distribution:

12. Tax
Collections:

13. Distribution:

K.S.A. 79-1806. The November abstract certification includes

a separate record layout for 16/20M trucks. From the 16/20M data
file you will print a summary abstract which requires your
signature, date and seal pursuant to the November abstract
instructions. The record layout information includes the county
number; taxing unit; assessed value; penalty value; canceled tax;
and motor vehicle levy. The 16/20M distribution of tax is reported
on an abstract designed using Excel. The Excel file and
instructions are available on our web page:

http://www ksrevenue.org/pvdabstract.html

K.S.A. 79-2004a. The time of payment for the 16/20M tax is the
same as all other personal property with the full or first half due on
or before December 20 of each year and the remaining half due on
or before May 10 of the next year. All personal property collection
and delinquent rules will be followed.

K.S.A. 79-5109 (a). “All moneys received from taxes levied upon
motor vehicles under the provision of K.S.4. 79-5101 to 79-5115
shall be allocated to the tax levy unit in which the tax situs of each
motor vehicle is located.”

K.S.A. 79-5109 and 79-5110. Monies allocated to the tax levy unit
where each motor vehicle is located shall be distributed among all
taxing subdivisions levying taxes within the tax unit in the
proportion prescribed by K.S.4. 79-5111. Monies received by
taxing subdivisions from taxes levied under the provisions of
K.S.A. 79-5101 et seq. shall be apportioned to each tangible
property tax levy fund of each taxing subdivision in the proportion
that the same was budgeted.

The 2016 tax roll distribution for the 16/20M vehicles will use the
2014 taxing subdivision levies for 2017 expenditures.
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16M and 20M Tagged Vehicle Abstract

Tax billed November

County No. and Name

(Year)
for expenditures
(Year)
Abstract Year: MV Avg Levy Year: Phone Number
16/20M Vehicle Distribution K.S.A. 79-5105a

MV Avg Levy Check Value Diff. 4. Townships | 16/20M Taxable Value | 16/20M Tax Distribution
Caleulated County Value
(Check Value)
Taxing Districts 16/20M Taxable Value | 16/20M Tax Distribution
1. State
2. County
3. Cities

Screenshot of 16/20M Tagged Vehicles Distribution Abstract

Kansas Department of Revenue - Property Valuation - Property Valuation Abstract Section

ksrevenue.gov

16/20M Tagged Vehicle Budget Estimates

On or before May 10 each year, the County Treasurer requires information regarding an
estimated tax dollar amount each taxing subdivision will receive during the subsequent budget
year. The budget forms provided by Municipal Services have a line item identified for entering
the 16/20M tagged vehicle estimated revenue.

Consider the following when calculating the estimate for the 2017 (next) year budget:

1. Use the 2015 (prior) assessed valuation, without penalty, in the estimate
process.

2. When calculating the estimated tax, use the 2016 motor vehicle county
levy (current) certified to you in February of the preceding year. This levy
has been adjusted removing the 20 mills for school general.

3. Use the 2014 levies to distribute the estimated tax. Remove the 20 mills
for the school general fund before executing this estimated distribution.

4. The tax roll for 2016 (current) will include the 16/20M tagged vehicle tax
statements listed and registered in 2016 (current). The tax collected will be
distributed and used for the 2017 (next) year budgets. Remember to use
the 2014 levies excluding the 20 mill school general fund levy to distribute
the 2016 tax when it is actually collected.
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Neighborhood Revitalization

The Kansas Neighborhood Revitalization Act (NRA/P) became effective July 1, 1994.
Numerous counties and/or cities across the state have adopted and implemented a plan. The
following is a brief synopsis of the act. If your county and/or a municipality becomes involved
with a neighborhood plan, the division is requesting a copy of the plan. The NRA/P abstract is
required as part of the November certification requirements. The NRA/P abstract is now
submitted through the on-line application. The abstract form (PV-AD-74 Revised 6/2011) is
printed from this program. The abstract is due on or before November 1. This abstract reports the
increment taxable valuation and tax rebate by taxing district.

Definitions.

Municipality — Definition means any county, township, city, municipal university,
school district, community college, drainage district and any other taxing district or
political subdivision of the state which is supported with tax funds.

Neighborhood Revitalization Area - Three conditions of the described area- one or
more of the conditions as described in K.S.4. 12-17,115 must exist and the rehabilitation
should be necessary to protect the public health, safety or welfare of the residents of the
municipality.

Governing Body — Means the governing body of any municipality.

Increment — Means amount of Ad Valorem taxes collected from real property located
within the neighborhood revitalization area in excess of the amount (base) which is
produced from such property and attributable to the assessed valuation of such property
prior to the date the neighborhood revitalization area was established.

Pursuant to K.S.A. 12-17,117 the governing body adopts a plan that should include the
following information:

1. A legal description of the real estate forming the boundaries of the proposed area
and a map depicting the existing parcels of real estate.

2. The existing assessed valuation of the real estate in the proposed area, listing the
land and building values separately

3. A list of names and addresses of the owners of record of real estate within the
area.

4. The existing zoning classifications and district boundaries and the existing and
proposed land uses within the area.
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Neighborhood Revitalization

5. Any proposals for improving or expanding municipal services within the area
including, but not limited to, transportation facilities, water and sewage systems,
refuse collection, road and street maintenance, park and recreation facilities and
police and fire protection.

6. A statement specifying what property is eligible for revitalization and whether
rehabilitation and additions to existing buildings or new construction or both is
eligible for revitalization.

7. The criteria to be used by the governing body to determine what property is
eligible for revitalization.

8. The contents of an application for a rebate of property tax increments.

9. The procedure for submission of an application for a rebate of property tax
increments.

10. The standards or criteria to be used when reviewing and approving applications
for a rebate of property tax increments.

11. A statement specifying the maximum amount and years of eligibility for a rebate
of property tax increments.

12. Any other matter deemed necessary by the governing body.

Prior to declaring a building to be a dilapidated structure, the governing body shall do the
following:

1. Obtain a legal description of the property to be declared dilapidated.

2. Determine the assessed value of the property to be declared a dilapidated
structure, with separate values established for the land and structure.

3. Determine the owner of record of the structure.

The notice of a hearing shall be published at least once each week for two consecutive
weeks. Following the hearing the governing body may adopt the plan.

1. Governing body shall create a neighborhood revitalization fund to finance
the redevelopment of designated area and to provide rebates authorized.
Money may be budgeted and transferred to fund that may lawfully be used
for such purposes.

2. Moneys credited to such fund from annually budgeted transfers shall not
be subject to the provisions K.S.4. 79-2925 through 79-2937. The budget
shall show expenditures for the information of taxpayers.

3. If money is not needed for the purpose as budgeted or transferred the
money can be retransferred and then the money is subject to the budget
laws.
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Neighborhood Revitalization

4. Increment Ad Valorem property taxes levied by the municipality resulting
from improvements may be credited to the fund to return all or a part of
the property increment to the taxpayer in the form of a rebate.
“Applications for rebates shall be submitted in the manner and subject to
the conditions provided by the revitalization plan adopted under K.S.A4.
1999 Sup. 12-17,117 and amendments thereto.

5. Upon approval of an application received the municipality shall rebate all
or a part of incremental increases in Ad Valorem property tax resulting
from the improvements for NPR plans in existence before July 1, 2017.
Any plan organized or revised on or after July 1, 2017 will exclude the
school capital outlay fund rebate tax to the taxpayer. The school districts
will receive the monies generated from the capital outlay mill levy.
(pursuant to 2017 legislation; SB19.)

6. Upon payment of taxes by the taxpayer, the rebate must be made within 30
days after the next distribution date.

Neighborhood Revitalization Abstract

The neighborhood Revitalization Abstract is a summary of the tax rebated and the
associated assessed value in all or part of incremental increases in Ad Valorem property tax
resulting from improvements to qualifying property pursuant to K.S.4. 12-17,114 through /2-
17,120. The data of the uploaded or edited information will appear as a PDF. Reference the
abstract on the next page.

All County Clerks are required to file this abstract with the Division of Property
Valuation even if your county does not have a Neighborhood Revitalization Program.

Certification to State Commissioner of Education

K.S.A. 12-17,118(e) requires a certification from the County Clerk of each county no later
than November 1 of each year to the State Commissioner of Education regarding the incremental
rebates made by school districts pursuant to K.S.4. 12-17,119 and amendments thereto. The
certification you make through the division will be transmitted to the State Commissioner of
Education, which will satisfy this certification requirement.
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NEIGHBORHOOD REVITALIZATION ABSTRACT

Taxes levied November 1, 2017 for 2018 expenditures.

The certification is to be submitted on or before November 1 each year for the preceding year’s paid
rebate tax. If county does not have a NRP, clerk will be certifying zero rebate tax.

SUMMARY OF REBATE TAX

Rebate Tax

County 0.00
Cities 0.00
Townships 0.00
Community College(s) 0.00
Municipal University 0.00
USD's General Fund 0.00
USD's All Other Funds 0.00
USD Capital Outlay Relevant to SB 19 (2017) (not included in 0.00
grand total)
Miscellaneous Districts:

Cemeteries 0.00

Drainage 0.00

Fire 0.00

Hospital 0.00

Improvement 0.00

Library 0.00

Park & Recreation 0.00

Recreation Commission 0.00

Sewer 0.0C

Watershed 0.00

Community Bldg 0.0C

Other 0.00
SUBTOTAL MISCELLANEOUS 0.0
GRAND TOTAL 0.00

This is a summary of the abstract of tax rebated in all or in part of incremental increases in ad
valorem property tax resulting from improvements to qualifying property pursuant to K.S.A. 12-
17,114 through 12-17,120. This certification will satisfy requirements stated in K.S.A. 12-17,118 (e).

I hereby CERTIFY that the abstract of assessed value and tax rebated has been prepared and
furnished to the Director of Property Valuation, in compliance with the provisions of K.S.A.
12-17,114 et seq. and to satisfy requirements stated in K.S.A. 12-17,118 (e).

County Clerk Certified this day of 2018,

( Statewide )
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New Improvements Abstract

The July certification requirements include the submission of an abstract of new
improvements. These values are representative of new improvement values used for budget
purposes. Do not include any other value that is allowed by statute to increase your budget.

The new improvement values are submitted by subclass and are assessed values. The new
improvement values are transferred by following your vendor’s instructions or you may edit the
previous year’s data. The data entry process is straightforward because only one screen is
involved. To reference the data entry procedure, viewing/printing and uploading the new
improvement data file, refer to your July Abstracts User Guide. However, most vendors import
the state assessed new improvement values from the text (.txt) file provided with the June
certification.

New Improvement File

File Year:

o

Cnty No
Residential
Farm
Com/ind

Ag Impr

Not for Profit
Other
SubTotal
State

Total

The above data is from the previous filing year. Please change data to the current year's info and then click ‘Add Selected'

Screenshot of the New Improvement data entry screen.
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New Improvements Abstract

05/05/20 08:24:0%8 === July 201% New Improvement Abstract ===
Cnty: 99%% - Statewide County
Residential Farmstead Comm/Ind hy. Imp. Not-For-Profic Other Sub Total State Assd. Total

I hereby cerctify that this Abstract value of Hew Improvement Values have been used for

Witness my hand and official seal, this day of 2019

(seal) 999 - Statewide County

Screenshot of the New Improvement Abstract.

Print the Abstract and verify the assessed values. Submit a dated and signed copy with your seal
as part of the required July Abstract certification process.

4.25



Watercraft Abstract

The Watercraft Abstract (summary) represents the value, penalty value and taxes. The
program calculates the taxes based on the reported value; however, the watercraft tax is subject
to a $12 minimum. The result of a $12 minimum tax infers that the tax roll will not agree with
the calculation of tax performed by the watercraft program. The Watercraft Abstract summary is
also part of the November certification.

Legislation passed in 2013 and 2014 now defines “watercraft” as any boat or vessel
designed to be propelled by machinery, oars, paddles or wind action upon a sail for navigation on
the water. Each watercraft may include one trailer that is designed to launch, retrieve, transport
and store such watercraft and any nonelectric motor or motors that are necessary to operate such
watercraft on the water. This definition change created the category of “watercraft”; therefore,
changing the method of valuation and taxation.

The County Appraiser determines the market value of each watercraft as of January first
of each year. The assessment rate of 11.5% was applicable for tax year 2014, and for tax year
2015 and all years after, the assessment rate is 5%.

The county average tax rate from the prior year is used to calculate the tax. There is a
minimum tax of $12 for watercraft. The county average tax rate is determined by dividing the
total amount of general property taxes levied by the total assessed valuation of all taxable
property within the county.
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Watercraft Abstract

05/05/20 09:08:20

July 2019 Abstract

of
Watercraft
999 - Statewide County
2019 Watercraft Levy .000000
Assessed Value Tax Dollars
Penalty Value Penalty Tax
Total Value ' Total Tax

County Appraiser Certification Date:

I hereby certify that this Abstract value, levy, and tax has been
prepared and furnished to the Director of Property Valuation pursuant
to K.S5.A. (2013 Supp.) 79-5105a.

Witness my hand and official seal, this day of 2018

County Clerk

(seal) 999 - Statewide County

Example of Watercraft Abstract.
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Certification of Appraisal Roll

Commencing on January 1 of each year, the County or District Appraiser shall transmit
the taxable real and personal property appraisals and exempt real and personal property
appraisals to the County Clerk continually upon the completion thereof.

The County or District Appraiser on or before June 1, shall deliver documents certifying
that such appraisals constitute the complete appraisal rolls for real and personal property (K.S.A.
79-1466 for real property and K.S.A. 79-1467 for personal property). If your County Appraiser
has received an extension for certification of the appraisal roll, this extension does not
automatically extend the July 15 certification date for the assessment roll. Should you not be able
to meet the July 15 date, notify the division in writing (via email) as to why you will not meet the
deadline and when you expect to certify.

The taxable real property appraisal roll shall consist of all real property appraisals, which
in aggregate list all taxable land and improvements. The taxable personal property roll, except
for property that may be subject to investigation or escaped taxation in any year, shall consist of
all personal property appraisals.

All transmissions required shall be made electronically.
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State Appraised Certification

The certification of assessed value for the public utilities and railroads shall be certified
to the County Clerk on or before June 1 of each year. The certification includes the company
name, assessed value by real and other class, total assessed value, and the appropriate tax unit.
The assessed valuation is carried on the real property roll and all real property tax collection and
delinquency laws to the property.

Senate Substitute for House Bill 2434 (SSHB 2434) New Section 1 (effective July 1,
2008), assesses a penalty for public utilities that file a return after the deadline of March 20,
The late filing penalty circumstance you will be concerned about is:

e The Director of Property Valuation may grant one or more extensions to file not to
exceed 30 days in the aggregate.

Subsection (c) provides that:

e The Director for just cause shown may abate or reduce any penalty imposed.

e A public utility may appeal any penalty imposed to the Board of Tax Appeals (BOTA)',
within 30 days after being notified in writing of the penalty assessment, or if an informal
conference has been requested, within 30 days after the mailing of the notification of the
results of the informal conference.

e The Board of Tax Appeals (BOTA) may abate or reduce any penalty imposed.

New Section 2 (effective July 1, 2008): Subsection (a) provides for value omitted from the
certification for the Director shall certify to the County Clerk of each county the amount of
assessed valuation apportioned to each taxing unit (group) that was omitted from the
certification and the County Clerk shall place the property on the tax roll as an added tax.

If after one year of the filing date, the Director discovers any property of a public utility
which was subject to taxation for any year or years for the prior two years has not been listed
or has been underreported, such property shall be deemed to have escaped taxation and your
responsibility is:

e The County Clerk shall place such property on the tax rolls and compute the amount
of tax due based upon the mill levied for the year or years in which such tax should
have been levied, and shall certify such amount to the County Treasurer as an added
or escaped tax.

e The tax shall be due immediately and payable within 45 days after the issuance of an
additional or escaped property tax bill by the County Treasurer. If the taxes are not
paid within 45 days they shall be deemed delinquent and the County Treasurer shall
collect and distribute the taxes in the same manner as other delinquent taxes.

12014 Legislation SB 231
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State Appraised Certification

Subsection (b) provides that:

e The Director for just cause shown may abate or reduce any penalty imposed.

e A public utility may appeal any penalty imposed to the Board of Tax Appeals
(BOTA)? within 30 days after being notified in writing of the penalty assessment,
or if an informal conference has been requested, within 30 days after the mailing
of the notification of the results of the informal conference.

e The Board of Tax Appeals (BOTA) may abate or reduce any penalty imposed
upon a finding of excusable neglect or whenever the property is repossessed by a
second creditor and such secured creditor pays the taxes and interest due.

Section 5 (effective July 1, 2008): Amends K.S.A. 79-1803 to provide that if a penalty is
associated against a public utility for failure to timely file the annual return, the County
Clerk shall not consider the amount of the penalty in computing the final tax levy rate.

22014 Legislation SB 231
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Appraisal Methodologies

A summary of the appraisal methodologies implemented by the state appraised section
follows. This summary was written by Robert M. Badenoch, Bureau Chief (retired), State
Appraised Bureau, Division of Property Valuation.

Two Market Values

As all of you know, before an Appraiser begins an appraisal task, one of the many
questions that must be asked and answered is “what is to be appraised?”” This question can
become so routine within one area of appraisal, that when the appraisal area changes, the
response is automatic, without due regard to the new area of focus. Such is the case when
comparing the appraisal assignment give County Appraisers in comparison to the appraisal
assignment give the state’s utility Appraisers. Appraisal assignments given County Appraisers
are “asset” assignment; that is, what is to be found is the market value of a tangible asset: the
house, the building, the lot. It is not difficult to understand why a County Appraiser might
conclude that the state’s utility Appraisers are looking for the value of the assets of a public
utility; however, this is simply not what they are seeking.

To better understand just where the difference comes, a close look at the all-
encompassing term “market value” may be in order. Market value implies an open and free
exchange of property, but what property? In the case of an “asset” appraisal assignment, it is the
exchange value of a particular utility business, not the value of the assets apart from that
business. The assets of the utility company are valued only through their contributory influence
on the utility business. If the business borders on failure, the value may drop to the salvage value
of the assets.

There are no good examples that fit both the asset and business case scenarios. However,
we will, for illustration sake, attempt to create one. Consider how a County Appraiser might go
about appraising a Pizza Hut at 123 Home Street. The Appraiser would measure and grade the
building, and by using a cost manual, vacant land sales, depreciation studies and judgement,
compute a cost indicator of value. The Appraiser might use sales of Pizza Hut buildings to
buyers outside the Pizza Hut franchise arena to establish a market indicator of value. The
Appraiser might use comparable building rentals to develop an income indicator. The
reconciliation of these indicators would result in the valuation of the Pizza Hut building at 123
Home Street.
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Appraisal Methodologies

To produce the “contrast” example we must imagine that for some reason the pizza
industry is a set of rate base regulated businesses. If this were the case, the utility Appraiser
would: 1) Acquire a set of the Pizza Hut Corporation’s regulated books; 2) Acquire a copy of
Pizza Hut’s stockholders report; 3) Conduct research from the financial reports of similar
businesses (Godfather, Valentino’s, Pizza Chefs Inc., Little Caesar’s, etc.); 4) Acquire the situs
original costs for all Pizza Hut property within Kansas by county and taxing unit. From this data,
the Appraiser would produce a cost approach indicator for the Pizza Hut Corporation; forecast an
income for the Pizza Hut Corporation and capitalize that income into an income indicator for the
corporation; and price the Pizza Hut’s stock and add it to the corporate debt to produce a market
value indicator. The reconciliation of these indicators would result in the valuation of the Pizza
Hut Corporation. The business value of the corporation would then be allocated to Kansas on the
basis of the ratio produced by contrasting the corporation’s booked original cost and the
corporation’s booked Kansas original cost.

This allocated unit value of Pizza Hut would then be assessed by the 33% utility rate, A
ratio would then be struck between the assessment and the Kansas original cost dollars. Using
that allocation factor, the assessed value would be distributed to each situs location in Kansas
using a factor dollar of assessment for each dollar of original cost. Thus, the amount of the
assessment of the Pizza hut building at 123 Home Street, under a utility unitary business value,
would be a function of the amount of the Kansas assessment and the relationship between the
building’s original cost and the corporation’s original cost in Kansas.

The appraisal methodologies used by County Appraisers (cost, income, and market) are
methodologies designed to determine the “asset” value of property. The cost approach is
designed to determine the current cost of the asset, the income approach is designed to use only
the income from the asset, and the market approach is designed to capture the current market
value of only the asset. Although the labels for methodologies used by utility Appraisers are
similar to those used in asset appraisals, their meanings are different. The cost approach tends to
be the cost allowed by the regulatory body in setting a rate of return. The income approach is
designed to capture a surrogate market for the debt and stock of the company. The two sets of
methodologies differ greatly and the utility methodologies represent inappropriate applications
for the calculation assignment of County Appraisers.
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July Certification

The July abstract certification shall include all value certified to your county as of June 1.
If you used the previous year’s value(s) for budget estimate purposes, you should remove the
value(s) from your tax administration file before creating the real file (rj1.txt) for certification.
The comprehensive “Totals by Utility Class” (PV-AD-20) is a summary of your county’s
certification from the division’s public utility section. The summary provides the data by land
use code/ land base classification standards (LUC/LBCS); account number, company name, real
assessed value; other assessed value; total assessed value; total assessed penalty value; and total
assessed valuation with penalty by company. The summary will assist you in verifying the values
by real and other to the July Abstract Summary Report (sign-off). The real value and other value
should match the totals by class certified to you by the public utility section. Remember: it is the
real value and other value that should match. The total value by class could match to the
certification totals, but that does not guarantee that the real and other values are correct.

K.S.A. 2015 Supp. 79-5a27. Certification of assessed valuations apportioned to taxing
districts to County Clerks. On or before June 1 each year thereafter, the Director of
Property Valuation shall certify to the County Clerk of each county the amount of
assessed valuation apportioned to each taxing unit therein for properties valued and
assessed under K.S.A. 79-5a01 et seq., and amendments thereto. The County Clerk shall
include such assessed valuations in the applicable taxing districts with all other assessed
valuations in those taxing districts and on or before June 15 notify the appropriate
officials of each taxing district within the county of the assessed valuation estimates to
be utilized in the preparation of budgets for Ad Valorem tax purposes. If in any year the
County Clerk has not received the applicable valuations from the Director of Property
Valuation, the County Clerk shall use the applicable assessed valuations of the preceding
year as an estimate for such notification. If the public utility has filed an application for
exemption of all or a portion of its property, the County Clerk shall not include such
assessed valuation in the applicable taxing districts until such time as the application is
denied by the State Board of Tax Appeals or, if judicial review of the board’s order is
sought, until such time as judicial review is finalized.
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November Certification

The November abstract is comprised of the Ad Valorem value, tax levy, Ad Valorem tax,
in lieu of tax and the special assessments report which the County Clerk is required to submit to
the Division of Property Valuation. K.S.A. 79-1806 requires the County Clerk to transmit to the
Director of Property Valuation, on forms to be prepared and supplied by the director, a statement
showing the total amount of taxes levied in the county for all purposes. This abstract will report
the valuation used to compute the final tax levy rate pursuant to K.S.A. 79-1803 and the total
taxes assessed on the tax roll (before removing the canceled tax under $5). The amount of
penalties imposed pursuant to K.S.A. 79-332a, 79-1422 and 79-1427a,

K.S.A. 2008 Supp. 79-5al14 and 79-5a15, and amendments thereto, shall not be considered in
computing the final tax levy rate.

The deadline for certification of the November abstract is on or before November 15 of
each year pursuant to K.S.A. 79-1806. Should you be unable to meet the deadline for submitting
your abstract, please contact the Director in writing (facsimile) before November 15. State your
reason(s) for the delay and the date you expect to certify. K.S.A. 79-1605 states, “If any County
Clerk shall refuse or neglect to properly prepare an abstract of the assessment roll of the county
and forward the same to the Director of Property Valuation, as required by law, he or she shall
forfeit to the state the sum of five hundred dollars...”

Valuation, Levy, and Tax

The first segment of the November abstract certification is referenced as the valuation
levy and tax abstract. The valuation information is reported by taxing unit (taxing unit group)
(rural/urban), classification and the land base classification standards (LBCS) code. With the
implementation of Orion, the land use code (LUC) used by counties in old CAMA, is converted
to the LBCS code by the vendors for abstract purposes. The tax information is reported by
rural/urban, taxing districts (taxing unit) and funds. The file names for the November personal
property files are pnl.txt (value) and pn2.txt (levy), The November real property file names are
rnl.txt (value) and rn2.txt (levy).

The file, taxsch.txt, edits the program files for any discrepancies regarding the tax units;
school district identifiers the urban/rural assignments; unauthorized LBCS codes, and any
negative numbers. After the files are successfully uploaded to the server, from the ‘View
Reports’ screen, and select the ‘Summary Signoff” option by clicking the radio button. After the
valuations and taxes are verified, the County Clerk shall sign, date and place their seal on the
summary sign-off which is submitted to the Division of Property Valuation as part of the
November abstract certification requirements. The value, levy and tax files are electronically
transmitted via the on-line program.
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November Certification

Fund Distribution, Tax District Distribution and Tax Collections

The second segment of the November abstract known as Fund Distribution requires entry
of the Statutory Authority Code (SAC), the K.S.A. and the tax dollars for the funds for which
levies have been set. The Taxing District (Taxing Unit) Distribution (Table 1) shows the general
tax, penalty tax and the total tax. Additionally, any in lieu of tax and specials the taxing district
(taxing unit) will receive is identified. The abstract of Tax Collections (Table 2) differentiates by
rural and urban how the real, personal property and state assessed taxes are to be collected. The
in lieu of and special assessment taxes are also reported by rural and urban categories. The
vendor/in-house programmer generally populates these files; however, the County Clerk’s office
may edit the data if necessary. Should you be required edit any of these files the instructions are
found in the November Abstracts Users Guide. The County Clerk will submit computer
generated reports that are part of the November certification requirements.

The Fund Distribution segment includes the SAC, the K.S.A. and the tax dollars levied
by funds categorized by: state; county; township; schools, and miscellaneous districts, e.g.,
ambulance; cemetery; drainage; extension district; fire; hospital, and tax increment financing.
The total taxes are summarized for each taxing district (taxing unit group) in the Taxing District
Distribution (Taxing Unit) Report (Table 1) by the abstract program. Any taxes for intangibles,
industrial revenue bonds, economic development or any other in lieu of monies are data entered.

The Special Assessment report summarizes the taxes to be collected by rural or urban.
Further explanation of special assessments begins on page 49.5 in this handbook.

The Tax Collections (Table 2) are reported by rural and urban for real property, personal
property and state assessed property. The in lieu of taxes and special assessment taxes are also
reported by rural and urban for each class of property. The abstract program captures the tax
dollars from the personal and real property files for completing the entry in column 2 labeled
‘Summary Sign-off’. The abstract program calculates the difference between the tax roll (actual)
and the summary sign-off.

County Taxing District (Taxing Unit Group) Report

The County Taxing District (Taxing Unit Group) report is a composite of the taxing units
(taxing unit groups). The values conveyed in this file are the values used to set levies. Penalty
values shall not be used to set levies (K.S.A. 79-1803 as amended). The data required is the
taxable value for: 1) personal; 2) real (includes state assessed real); 3) real school general fund;
4) personal school general fund, and 5) state assessed other. A two-character alpha code, district
id, and description of the taxing district (taxing unit) identify the taxing unit (taxing unit group)
districts (taxing units). Reference the data entry rules in Appendix C. The levies for personal,
real and state assessed other are displayed for each taxing unit (taxing unit group). The data held
in this file is normally populated by your vendor/in-house programmer.
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November Certification

Remember: the abstract program edits only the two-alpha character in the ‘Code’
column. This edit looks for any unacceptable two-alpha character combinations or a code not in
uppercase format. The program edit is activated when exiting a tax unit (taxing unit group)
which was opened for viewing. All other data must be manually verified for accuracy. The total
county valuation must match the summary sign-off valuation. The total tax dollars will also
match the summary sign-off or at least within a few cents. This file is electronically transmitted
via the on-line program.

16/20M Tagged Vehicles Abstract (Summary)

The 16/20M Tagged Vehicle Abstract represents the levy, value and penalty value which
will be on the current year’s tax statement. The program calculated the tax for value and penalty.
The calculated tax dollars will likely not match the tax dollars calculated by your vendor/in-
house program because of rounding and/or the number of minimum value vehicles. The canceled
tax is also required. The 16/20M heavy truck file is electronically transmitted via the on-line
program.

16/20M Tagged Vehicle Distribution Abstract

In 1998, the 16/20M Tagged Vehicle Distribution Abstract was incorporated as part of
the November abstract certification requirements. The distribution abstract is an MS Excel®
document. The form and instructions are to be downloaded from the Abstract Section’s web
page. The completed distribution abstract file is submitted via e-mail to the division.

This distribution abstract reports the values and monies the state, county, cities,
townships, schools and miscellaneous districts will receive. The 16/20M distribution abstract
parallels the Consolidated Motor Vehicle (MV) Abstract. This file is electronically transmitted as
an e-mail attachment.

Watercraft Abstract

The “Watercraft Abstract” (summary) represents the value, penalty value and taxes. The
program calculates the taxes based on the reported value; however, the watercraft tax is subject
to a $12 minimum. The result of a $12 minimum tax infers that the tax roll will not agree with
the calculation of tax performed by the watercraft program. The Watercraft Abstract summary is
also part of the July certification.
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November Certification

Cancellation of Tax Less Than $5

K.S.A. 79-330. Royalty tax cancellation... “When the amount of tax owed by a taxpayer
on any such royalty interest or royalty interests having a tax situs in the same taxing district
(taxing unit) is less than $5, such tax shall be canceled and the amount shall not be included on
the personal property list.”

K.S.A. 79-344. Personal Property cancellation... “Whenever the aggregate amount of tax
owed upon tangible personal property by any taxpayer is less than $5, such tax shall be canceled
and no personal property tax statement shall be issued.”

The valuation base determined by the County Clerk for taxing district (taxing unit)
budget purposed and for setting levies shall include all royalty interests and all personal
properties tax cancellations. The distribution certified to the Treasurer must be set on the same
basis used to set levies. Therefore, the under $5 cancellations cannot occur until after the tax roll
is certified to the Treasurer. This cancellation is not to be construed as an exemption because the
property is taxable.

The November valuation, tax and distribution abstracts shall include the royalty interests
and personal property valuations that are involved with a future cancellation.
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Special Assessments

Special Assessments are reported on Table 1 by taxing district (taxing unit types).
Reporting is further definied by rural and urban collections by subclass on Table 2. These
assessments can be delinquent fees requested by the city or county if they have passed a city
ordinance for the County Clerk to place on the tax statement for collection.

K.S.A. 79-427 authorizes the City Clerk to divide any special tax or assessment on a lot or
tract in proportion as the value of each part, exculsive of buildings or improvements. Such
special tax or assessment shall be carried on the books of the City Clerk, and certified to the
County Clerk for listing upon the tax roll of the county.

State assessed properties are also subject to special assessments and should be defined by
rural and urban collection on Table 2.

Ground Water Management Districts

Pursuant to K.S.4. 8§2a-1030, authorizes the district to certify to the County Clerk to
collect this tax in accordance with K.S.4. 79-1801. The amount of tax shall attach to the real
property as a lien in accordance with K.S.4. 79-1804.

Sewerage and Drainage

Cities with a population of less than 80,000 may by ordinance, divide the city into taxing
districts for the purpose of providing for expenses related to sewerage and drainage.
K.S.A. 12-618 allows special assessments to be levied and shall be certified by the City Clerk to
the County Clerk to be placed on the tax roll for collection, subject to penalties, rebates and
collected in the same manner as other taxes. K.S.4. 12-630a ... allows for a city to pay the bonds
partly by a tax levy and partly by service charges...

Solid Waste

On or before July 1% of each calendar year, the Board of County Commissioners may, by
resolution establish a schedule of fees to be imposed on real property within the county solid
waste service area. The fees may be established, billed, and collected on a monthly, quarterly or
yearly basis. K.S.4. 65-3410 allows for fees collected on a yearly basis to be included in the
amount billed on the Ad Valorem tax statement. The Attorney General opinion, 93-104, states
that a county may assess solid waste fee against tax exempt property to cover cost of service.
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Special Assessments

Special Services

K.S.A. 12-1673 authorizes the city to perform duties imposed by law or ordinance as a
result of the failure of any person to comply with the law or ordinance. The City Clerk to the
County Clerk shall certify all unpaid service assessments with interest.

Unsafe Structures Health and Sanitation

K.S.A. 13-436 provides for taxing and to tax the cost of abating or removing any nuisance
against any lot or tract of ground where the owner, occupant or agent of property fails, refuses or
neglects to abate or remove said nuisance.

The governing body of any city has, pursuant to K.S.4. 12-1617e, the power to have
removed or abated from any lot or parcel of ground within the city any and all nuisances,
including rank grass, weeds or other vegetation and shall have the power to drain any pond or
ponds of waters, at the cost and expense of the owner of the property. The city shall notify the
owner or agent the total cost of such abatement or removal incurred by the city. If the cost of
such removal or abatement and notice is not paid within the thirty day period, the cost shall be
collected or shall be assessed and charged against the lot or parcel of ground. If the cost is
assessed at the time other city taxes are being certified to the County Clerk, the County Clerk
shall place on the tax roll the costs incurred by the city, and collected by the County Treasurer
and paid to the city as other city taxes are collected and paid.

Water Service or Sewage Disposal

Delinquent sewer or water utility fee charges, pursuant to K.S.4. 12-860, authorizes the
city to discontinue service for failure to pay the utility bill for either the sewage disposal or the
water service of both when due. The City Clerk certifies to the County Clerk where the sewer
district is located, the fees that are to be placed on the tax roll for collection. These delinquent
fees are subject to the same penalties and collected as other taxes.

12-860 Same; rates and charges; use of revenue; collection; liens. The
governing body of the city shall establish rates and charges for water and
for the use of the sewage disposal system... The city is authorized to
discontinue water service for any failure to pay the rates of charges fixed
for either water service or the use of the sewage disposal system or both
when due.
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Special Assessments

Weeds

To handle the delinquent fees for weeds, K.S.4. 2-1320 states that for unpaid accounts
outstanding by December 31 of each year, the County Commissioners or city officials shall
immediately send to the owner an itemized statement for the cost of material, labor and use of
equipment. The amount is to be paid in 30 days from the date of notice. A penalty charge of 10%
will be added to the amount remaining if not paid, and shall become a lien on the real estate. A
copy of the statement and proof of notification shall be filed with the Register of Deeds. If the
statement is not paid within the next 30 days the County or City Clerk shall add the amount to
the tax roll, and this amount shall become a lien against the entire contiguous tract of land. This
delinquent fee shall be collected as other taxes are collected, and all moneys shall be paid into
the noxious weed eradication fund. If the land is sold or transferred, the unpaid balance plus any
accrued interest and penalties becomes due and payable prior to the sale or transfer to ownership
of the property. Any monies collected shall be paid to the noxious weed eradication fund.
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Special Assessment Fund Codes!

August 31, 1989

Number — Two . .
digits Alpha; Four- Name Code 10-digits Fund Description
. . . Alpha

digits Numeric
SF1100 Demolition Demolition
SF1300 Drainage Drainage
SF1600 Grnd W Mgt Ground Water Management
SF1900 Irrigation Irrigation
SF2100 Lights Lights
SF2200 Nuisance Nuisance
SF2300 Pav & Curb Paving and Curbing
SF2600 Pub Prk Fc Public Parking Facilities
SF2900 Sewer Sewer (do not include delinquent fees)
SF3100 Solid Wast Solid Water (do not include delinquent fees)
SF3300 Tree Rmvl Tree Removal
SF3600 Water Water
SF3900 Weeds Weeds
SF4100 Other Other than those listed above

Y Included for historical purposes

4.41



Locally Assessed In Lieu of Tax

The November abstract includes a section for reporting the “locally assessed in lieu of
taxes.” The County Clerk abstracts the following on the November abstract.

1) Local Assessed Intangible (Money and Credits)

2) Industrial Revenue Bond

3) Economic Development Properties

4) Other, i.e., Windfarms and the Land Bureau Management, Department of Interior.

Intangibles Tax

The K.S.A. 12-1,101 through 12-1,109 statutes covers the procedures and guidelines
regarding the implementation of local assessed intangible tax. The Kansas Individual Income
Tax Booklet includes a Form 200-Local Intangibles Tax Return, and is to be mailed by the
taxpayer to the local County Clerk’s office by April 15 each year. A listing of the counties, cities,
townships and rates are included in the tax booklet as certified by the County Clerk to the
Department of Revenue as of July 15 of the previous year. Instructions on the back of the form
indicate who is to file an intangible return.

The state Director of Taxation shall on or before June 30 of each year certify to the
County Clerk of each county the amount of taxable earnings received by each taxpayer during
the taxable year of the taxpayer ending in the preceding calendar year.

The County Clerk shall compute the tax due and payable on such taxable earnings of
each taxpayer, and shall certify such amount to the County Treasurer. When the amount of tax
levied is less than $5, such tax shall be canceled. The County Treasurer and the sheriff shall
collect the tax levied in the same manner as personal property taxes are collected.

The proceeds of all tangible tax levied shall be credited to the general fund of the county,
city, or township levying the same, except in those counties that have adopted the county unit
road system pursuant to K.S.A. 12-1,107.

The County Clerk will abstract the collection and distribution, and will include the
information on the November abstract.

4.42



Tax Increment Financing

K.S.A. 12-1770 et seq.

K.S.A. 12-1775 — Taxing subdivision and real property taxes defined; assessment and
distribution of taxes; pledge of proceeds of bonds.

1) The territory or jurisdiction that includes said redevelopment district and
the term “taxing subdivision” shall include:
a. County
b. City
c. Unified school district (only TIF’s established prior to July 1, 1997
will benefit from the 20 mill tax levied to offset bond and interest
issued by cities pursuant to 12-1774)
d. Any other taxing district (taxing unit)* levying real property taxes

2) Each redevelopment district established under this act shall constitute a
separate taxing unit for the purpose of the computation and levy of taxes.

3) There are two assessed valuations taken into consideration when working
with the tax collected and distributed:

a. Assessed value as of the date of the establishment of the
redevelopment district
b. Current assessed value for collection of real property tax

4) The County Treasurer shall allocate and pay each taxing subdivision as
noted in (1) above all of the real property taxes collected on the amount
produced from the base value (3a).

5) Any real property tax produced from that portion of the current assessed
value as noted in (3b) by the taxing subdivisions noted in (1) that is in
excess of the base (3a), is to be allocated to the City Treasurer. The
increment tax shall be deposited in a special fund to pay the cost of
redevelopment projects including retirement of the bonds.

K.S.A. 12-1776 (b) — in part states, that any increase in real property within the
redevelopment district in excess (increment) shall not be considered by any taxing
subdivision in computing any debt limitation or for any other purpose except for the levy
of taxes and in determining the amount to be paid to such special fund.

(c) — The Appraiser of any county in which a redevelopment district is
authorized by a city shall certify the amount of such increase in assessed valuation of real
and personal property within the redevelopment district to the County Clerk on or before
July 1 of each year.

! Note: For illustration purposes only: the TIF distribution examples do not include any other taxing districts (taxing
units).
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Tax Increment Financing

Example: Manhattan City Redevelopment District (established prior to July 1997)

Tax Unit: 003
Levy: 106,756

Current Assessed Real Value = 9,145,873

Base Assessed Real Value = 5,000,000

Calculation of tax on the current year’s assessed real value:

District Levy Value Tax
State 1.500 9,145,873 13,718.81
County 27.885 9,145,873 255,032.67
City 41.749 9,145,873 381,831.05
uUsD 15.622 9,145,873 142,876.83
School General 20.000 9,145,873 182,917.46
Total 106.756 9,145,873 976,376.82

Calculation of tax base assessed real value — taxing subdivisions:

District Levy Value Tax
State 1.500
County 27.885 5,000,000 139,425.00
City 41.749 5,000,000 208,745.00
uUsD 15.622 5,000,000 78,110.00
School General 20.000 5,000,000 100,000.00
Total 106.756

County Treasurer sends the net difference to the City Treasurer:

District Collected Distr. To Dist. Distribution to TIF
State 13,718.81 13,718.81 0.00
County 255,032.67 139,425.00 115,607.67
City 381,831.05 208,745.00 173,086.05
usbD 142,876.83 78,110.00 64,766.83
School General 182,917.46 100,000.00 82,917.46
Total 976,376.82 539,998.81 436,378.01
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Tax Increment Financing

Example: Manhattan City Redevelopment District (established after July 19972)

Tax Unit: 003
Levy: 106,756

Current Assessed Real Value = 9,145,873

Base Assessed Real Value = 5,000,000

Calculation of tax on the current year’s assessed real value:

District Levy Value Tax
State 1.500 9,145,873 13,718.81
County 27.885 9,145,873 255,032.67
City 41.749 9,145,873 381,831.05
uUsD 15.622 9,145,873 142,876.83
School General 20.000 9,145,873 182,917.46
Total 106.756 9,145,873 976,376.82

Calculation of tax on base assessed real value — Taxing Subdivisions:

District Levy Value Tax
State 1.500
County 27.885 5,000,000 139,425.00
City 41.749 5,000,000 208,745.00
USD 15.622 5,000,000 78,110.00
School General 20.000
Total 106.756

County Treasurer sends the net difference to the City Treasurer:

District Collected Distr. To Dist. Distribution of TIF
State 13,718.81 13,718.81 0.00
County 255,032.67 139,425.00 115,607.67
City 381,831.05 208,745.00 173086.05
usD?® 142,876.83 78,110.00 64,766.83
School General 182,917.46 182,917.46 0.00
Total 976,376.82 622,916.27 353,460.55

2 K.S.A. (Supp. 2017) 72-5142 — Changes tax increment financing distribution by removing the school general fund
levy (20 mills) from compensating the bond and interest payments issued by cities pursuant to K.S.A. 12-1774.
3 K.S.A. (Supp. 2017) 72-5147 - Distribution of proceeds (LOB).



All Other

Payment of in lieu of taxes (PILOTS) received from the United States Department of the
Interior, Bureau of Land Management shall be reported on the November abstract. This money
represents payment for the land that was seized for recreational or environmental purposes.
Additionally, any PILOTS received from a windfarm licensing fee shall be reported on the
November Abstract.

K.S.A. 12-147 states that every taxing subdivision of the state of Kansas is authorized to
enter into contracts for payment of service charges in lieu of taxes, with the owner or owners of
property which is exempt from the payment of Ad Valorem taxes under the laws of the state of
Kansas and is authorized to receive and expend revenue resulting from the contracts. Reference
K.S.A. 12-148 regarding how the in lieu of moneys are to be apportioned.

K.S.A. 12-185. Cities between 100,000 and 160,000 and agencies thereof operating
residential property outside city; payment of in lieu of taxes to school district. Cities that have a
population of more than 100,000 and not more than 160,000 and every agency or authority
created and established by such city now owning or controlling or acquiring residential property
located with a school district, a majority of the territory of which lies outside the corporate limits
of such city, which property is acquired or held for the purpose of resale or rental to the public
for private residential purposes and which is exempt from the payment of Ad VValorem taxes,
shall on or before February 1 of each year pay to the school district in which such property is
located an amount in lieu of taxes equal to the amount which would have been levied upon such
property for all such school district purposes except the general fund of the school district, if
such property were subject to Ad Valorem taxes.

K.S.A. 17-2349. Municipal housing; exemption from special assessments; payments in
lieu of taxes... In lieu of taxes on such property a municipality or authority shall agree to make
payments to the state or a state public body (including itself) as it finds consistent with the
maintenance of the low-rent character of housing projects and the achievements of the purposes
of this act.
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Economic Development — (EDX)

K.S.A. 19-4101, 19-4102. Economic Development. Any county that completed or is in
the process of developing a comprehensive plan for the future physical growth and development
of all or a part of its area may establish and conduct a program for its future economic growth
and development.

The Board of County Commissioners of any county may, by resolution, provide for the
establishment of a countywide economic development program and may provide for the
financing from its general operating fund, or may levy a tax annually for the purpose of creating
a fund and to pay a portion of the principle and interest on bonds issued under the authority of
K.S.A. 12-1774 (tax increment).

Conditions of the contractual agreement provides for a payment in lieu of tax (PILOT).
The in lieu of tax may be required only upon property for which an exemption from Ad Valorem
taxation has been granted by the Board of Tax Appeals (BOTA).

Identifying the parcels in Orion with this type of exemption are assigned a subclass code
of EX. A comparable modification in the county’s personal property program also
accommodates the EX subclass code. This subclass code identifies the exempt real and personal
property valuation for the July and November abstracts. When an entity meets the criteria of
Senate Bill 19 (2017 legislation discussed in following paragraphs), the following subclass codes
will apply: EXC (Com), EXR (Res), and EXV (Vacant).

In 2017 the legislature passed Senate Bill 19 New Sec. §52 requiring any new property
tax exemptions granted after July 1, 2017, by the Board of Tax Appeals to tax the exempt value
for the USD Capital Outlay Fund. This provision does not apply where the associated resolution
or a public hearing required by (K.S.4. 79-251) was conducted prior to May 1, 2017.

Senate Bill 19 Sec. §55 amending K.S.A. (2016 Supp.) 12-1742 states in part that [taxes]
PILOTS will be divided among the taxing subdivisions in the same proportion of the total levy of
each individual taxing subdivision to the aggregate of levies of all the taxing subdivisions.
NOTE: This does not include the USD Capital Outlay Fund Levy.

The Board of Tax Appeals (BOTA) assigns the docket number and extension to the order
issued stating BOTA’s decision. The extension of ‘EDX’ establishes the subclass code assigned
to the parcel and/or personal property record.

Current legislation requires the division to submit a report at the beginning of each
legislative session to the standing committee on taxation of the house and the standing committee
on assessment and taxation of the senate. This report denotes the exempt values for real and
personal property, and includes any in lieu of payments the entities pay in accordance to their
contracts. Not all entities make an in lieu of payment (PILOT).
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Economic Development — (EDX)

K.S.A. 79-1467b. Transmission of exempt property rolls to Director of Property
Valuation; annual report, submission to legislature. On or before July 1 of each year
the County Clerk of each county shall transmit copies of the current year’s exempt real
property appraisal and exempt personal property rolls as certified pursuant to K.S.4. 79-
1466 and 79-1467, and amendments thereto, and copies of all property exemption claim
forms claiming K.S.A. 79-201a Second or section 13 of article 11 of the Kansas
Constitution as the basis for such exemption for the current year filed pursuant to K.S.4.
79-210, and amendments thereto, to the Director of Property Valuation in the manner
prescribed by the director. It shall be the duty of the director to prepare an annual report
compiling the valuations of property exempted pursuant to K.S.4. 79-201a Second and
section 13 of article 11 of the Kansas Constitution and submit it to the standing
committee on assessment and taxation of the house and the standing committee on
assessment and taxation of the senate, or their successors, at the beginning of each regular
session of the legislator.

Legislation requires the County Clerk to submit on or before July 1, a copy of the annual
claim for exemption form, written statement and copy of the in lieu of agreement the entities file
with the County Appraiser’s office by March 1.

K.S.A. 79-210 Property exempt from taxation; claim to be filed each year; forms,
content and filing of claims; rules and regulation. The owner or owners of all property
which is exempt from the payment of property taxes under the laws of the state of Kansas
for a specific period of years, other than property exempt under K.S.4. 79-201g and 79-
201d Second, and amendments thereto, shall in each year after approval thereof by the
Board of Tax Appeals claim such exemption on or before March 1 of each year in which
such exemption is claimed in the manner hereinafter provided. All claims for exemption
from the payment of property taxes shall be made upon forms prescribed by the Director
of Property Valuation and shall identify the property sought to be exempt, state the basis
for the exemption claimed and shall be filed in the office of the assessing officer of the
county in which such property is located... The claim for exemption annually filed by the
owner of such property with the assessing officer shall include a written statement, signed
by the clerk of the city or county granting the exemption, that the property continues to
meet all the terms and conditions established as a condition of granting the exemption.
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Economic Development — (EDX)

The annual claim form was revised in 2014. Detailed instructions on the back will assist
the entity in completing the form. The County Appraiser shall furnish the County Clerk a copy of
the 1) annual claim form; 2) the written statement; 3) description of the real and/or personal
property for each entity; 4) a copy of the in lieu of agreement. The County Clerk will submit a
copy of the documents to the division on or before July 1. Failure to file the annual claim form and
other required documents with the County Appraiser jeopardizes the entity’s exempt status.

The Annual Claim for Exemption from Property Taxation form, instructions and
supplemental page can be viewed and printed from the following link:

Kansas Department of Revenue - Property Valuation - Forms and Publications (ksrevenue.gov)

By request, a listing of your county’s exempt entities is available electronically in
early January.
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Industrial Revenue Bonds — (IRBX)

K.S.A4 12-3801 through 12-3807. Industrial Development Bonds. Authorizes all cities
and counties to issue revenue bonds. The local unit of general government must have a contract
which spells out the requirements under /2-3804. Conditions of the contractual agreement will
provide for a payment in lieu of taxes. Said in lieu of taxes may be required only upon property
for which an exemption from Ad Valorem taxes has been granted by the Board of Tax Appeals
(BOTA).

The municipality must first file an information statement with the Board of Tax Appeals
(BOTA) at least seven days before the issuance of any revenue bonds. Revenue bonds cannot be
issued by a municipality until after the chairperson has issued a letter indicating all required
information has been properly filed. The letter is referenced by a number followed by the
extension of IRB. This is step one in the IRB exemption process.

Second, the municipality must: 1) prepare a cost-benefit analysis of the exemption, 2)
conduct a public hearing, and 3) notify the other affected taxing districts (taxing units). When
these steps have been completed, the municipality may issue the industrial bonds.

Once the bonds have been issued and the property constructed or purchased, the applicant
(city or county) obtains, completes and submits to the County Appraiser the application for
exemption. The County Appraiser will review the application, write his or her comments on the
application form and forward the application and supporting documents to BOTA. This is step
three in the IRB exemption process.

Identifying the parcels in Orion with this type of exemption as assigned a class code of
EIL. A comparable modification in the county’s personal property program also accommodates
the EX subclass code. This subclass code identifies the exempt real and personal property
valuation for the July and November abstracts. When an entity meets the criteria of Senate Bill
19 (2017 legislation discussed in following paragraphs), the following subclass codes will apply:
EDX (Com), EIR (Res), and EIV (Vacant).

In 2017 the legislature passed Senate Bill 19 New Sec. §52 requiring any new property
tax exemptions granted after July 1, 2017, by the Board of Tax Appeals to tax the exempt value
for the USD Capital Outlay Fund. This provision does not apply where the associated resolution
or a public hearing required by (K.S.4. 79-251) was conducted prior to May 1, 2017.

Senate Bill 19 Sec. §55 amending K.S.4. (2016 Supp.) 12-1742 states in part [taxes]
PILOTS will be divided among the taxing subdivisions in the same proportion of the total levy of
each individual taxing subdivision to the aggregate of levied of all the taxing subdivisions.
NOTE: This does not include the USD Capital Outlay Fund Levy.
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Industrial Revenue Bonds — (IRBX)

The Board of Tax Appeals (BOTA) assigns the docket number and extension to the order
issued stating BOTA’s decision. The extension of ‘IRBX’ (industrial revenue bond) determines
the subclass code assigned to the parcel and/or personal property record.

Current legislation requires the division to submit a report at the beginning of each
legislative session to the standing committee on taxation of the house and the standing committee
on assessment and taxation of the senate. This report denotes the exempt values for real and
personal property, and includes any in lieu of payments the entities pay in accordance to their
contracts. Not all entities make an in lieu of payment (PILOT).

K.S.A. 79-1467b. Transmission of exempt property rolls to Director of Property
Valuation; annual report; submission to legislator. On or before July 1 of each year
the County Clerk of each county shall transmit copies of the current year’s exempt real
property appraisal and exempt personal property rolls as certified pursuant to K.S.4. 79-
1466 and 79-1467, and amendments thereto, and copies of all property exemption claim
forms claiming K.S.A. 79-201a Second or section 13 of article 11 of the Kansas
Constitution as the basis for such exemption for the current year filed pursuant to K.S.A.
79-210, and amendments thereto, to the Director of Property Valuation in the manner
prescribed by the director. It shall be the duty of the director to prepare an annual report
compiling the valuations of property exempted pursuant to K.S.4. 79-201a Second and
section 13 of article 11 of the Kansas Constitution and submit it to the standing
committee on assessment and taxation of the house and the standing committee on
assessment and taxation of the senate. Or their successors, at the beginning of each
regular session of the legislator.

Legislation requires the County Clerk to submit on or before July 1, a copy of the annual
claim for exemption form, written statement and copy of the in lieu of agreement which the entities
file with the County Appraiser’s office by March 1.

K.S.A. 79-210 Property exempt from taxation; claim to be filed each year; forms,
content and filing of claims; rules and regulation. The owner or owners of all property
which is exempt from the payment of property taxes under the laws of the state of Kansas
for a specified period of years, other than property exempt under K.S.4. 79-201g and 79-
201d Second, and amendments thereto, shall in each year after approval thereof by the
Boars of Tax Appeals claim such exemption is claimed in the manner thereinafter provided.
All claims for exemption from the payment of property taxes shall be made upon forms
prescribed by the Director of Property Valuation and shall be filed in the office of the
assessing officer of the county in which such property is located... The claim for exemption
annually filed by the owner of such property with the assessing officer shall include a
written statement, signed by the clerk of the city or county granting the exemption, that the
property continues to meet all the terms and conditions established as a condition of
granting the exemption.
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The annual claim form was revised in 2014. Detailed instructions on the back will assist
the entity or city in completing the form. The County Appraiser shall furnish the County Clerk a
copy of the 1) annual claim form; 2) the written statement; 3) description of the real and/or personal
property for each entity; and 4) a copy of the in lieu of agreement. The County Clerk will submit
a copy of these documents to the division on or before July 1. Failure to file the annual claim form
and other required documents with the County Appraiser jeopardizes the entity’s exempt status.

The Annual Claim for Exemption from Property Taxation form, instructions and
supplemental page can be viewed and printed from the following link:

Kansas Department of Revenue - Property Valuation - Forms and Publications (ksrevenue.gov)

By request, a listing of your county’s exempt entities is available electronically in early
January.
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Kansas Rural Housing Incentive District

K.S.A. 12-5241 et seq.

The purpose of this 1998 act is to encourage the development and renovation of housing
in the rural cities and counties by authorizing cities and counties to directly assist with the
financing of public improvements that will support such housing. A city with a population of less
than 40,000 in a county with a population less than 60,000, or a county with a population of less
than 40,000 is authorized to designate one or more rural housing incentive districts within their
boundaries.

The governing body of the city or county involved shall conduct a housing needs analysis
and adopt a resolution containing the following: 1) a legal description of the proposed district
(unit)!, 2) a map depicting the existing parcels of real estate in the proposed district, and 3) a
statement of findings and determinations as required by K.S.4. 12-5244. The resolution shall be
published at least once in the official newspaper of the city or county. Upon publication of the
resolution the governing body shall send a certified copy to the Secretary of Commerce for
review and approval. If the secretary fails to agree with the findings, the governing body will
receive specific reasons in writing from the secretary.

Upon receipt of the approval from the Secretary of Commerce, the governing body may
proceed with the establishment of the district by adopting a development plan that may include
one or more projects. The length of any individual project shall not exceed 25 years. The plan
shall include all items as noted in K.S.4. 12-5245 including the existing assessed valuation of the
real estate in the proposed district.

Prior to the adoption of the plan and designation of the district, the governing body shall
pass a resolution that states their action and provide a notice of a public hearing. Pursuant to
K.S.A. 12-5245 (d) a certified copy of the resolution shall be delivered to the planning
commission of the city or county, the Board of Education of any school district within any
proposed district. If the resolution is adopted by a city governing body, the certified copy shall be
delivered to the Board of County Commissioners. If a county governing body adopts the
resolution, it shall be delivered to the governing body of any city located within three miles of
such proposed district. The establishment of the district shall be null and void if, within 30 days
the Board of Education, governing body of any city or Board of County Commissioners
determines that the proposed district will have an adverse effect on their taxing subdivision
(taxing unit). Any area added to the district or any substantial change to the plan shall be subject
to the same procedure for public notice and hearing as required for the initial establishment of
the district.

! A unit in Orion is a unit of government with the authority to set a levy for Ad Valorem purposes. Any reference to
a district in this text translates to a unit in Orion.
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Any city or county that has established a housing district may issue special obligation
bonds to finance the implementation of the adopted plan. Payment of the principal and interest of
the special obligation bonds shall be made payable from:

A. Property tax increments

B. Revenues of the city or county

C. Any private sources, contributions, or other financial assistance from the state or
federal government

D. Financial sureties provided by the developer

E. Pledged of any lawfully available City or County Treasurer

F. Any combination of these methods

The maximum maturity on bonds issued to finance projects shall not exceed 15 years.
Any and all terms, conditions, exclusions and limitations that are otherwise applicable to bonds
issued by authority of K.S.4. 12-1774, shall also be applicable.

Pursuant to K.S.4. 12-5249, the proceeds of the special obligation bonds issued for the
established rural housing incentive district are used for the acquisition of property within the
specific project area as provided by K.S.4. 12-5247; payments of relocation assistance; site
preparations and utilities as listed. None of the proceeds of the bonds shall be used for the
construction of buildings or other structures owned or leased to any developer of a residential
housing project within the district.

Assessment and taxation of property in this district is handled in the same manner as any
other property located outside such district. Taxes levied on the property in this district are paid
and collected by the County Treasurer as usual. Each district established under the provisions of
this law shall constitute a separate taxing unit (taxing group) for the purpose of the computation
and levy of taxes. Beginning with the first payment of taxes that are levied following the date of
the approval of any district, the real property taxes received by the County Treasurer on property
located within such district are distributed.
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Community Improvement Districts

K.S.A. 12-6a26 et seq.

Legislation passed in 2009 established the Community Improvement District Act for
economic development purposes.

K.S.A. 12-6a27(m) provides a long list of eligible projects and services. The projects
include funding all phases of the development or redevelopment process. Various projects are:

~ Buildings, structures, and facilities
~ Sidewalks, streets, roads, and interchanges
~ Parking garages
~ Streetscape, and lighting
~ Parks, lawn, trees, and other landscapes
~ Communication and information booth, bus stops
~ Paintings, murals, sculptures and other cultural amenities
~ Airports, railroads, and other mass transit
~Lakes, dams, and docks
The services eligible (not inclusive) as specified by the act are:
~ Child care
~ Security
~ Cleaning and maintenance
~ Tourism promotion
~ Business training
~ Economic development

The act authorizes the city to create a CID by forming a (1) special assessment district
financed only by special assessments or (2) a sales tax district. The sales tax district begins upon
receipt of a petition signed by all of the landowners within the proposed district. The creation of
a sales tax district requires the petition to be signed by owners of more than 55% of the land area
proposed and signed by owners collectively owning more than 55% by assessed value of land
area in the proposed district. Once the petition is filed, the city must adopt a resolution to give
notice of a public hearing. The ordinance will go into effect after it is published in the official
city newspaper for two consecutive weeks. The ordinance is then recorded in the office of the
Register of Deeds.
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The financing may include bonds or “pay-as-you-go financing.” Resources are: (1)
special assessments pursuant to K.S.4. 12-6a30, (2) sales taxes pursuant to K.S.4. 12-6a31 (up to
2%); (3) special obligation bonds pursuant to K.S.A. 12-6a35; and (4) full faith and credit bonds
pursuant to K.S.4. 12-6a36. The bonds are payable from special assessments levied on the CID,
sales tax revenue, and Ad Valorem taxes if the revenues are inadequate.

A separate fund shall be created for each district. This fund shall be used exclusively to
pay the cost of the project through either bonds or pay-as-you-go financing.

Any municipality issuing full faith and credit bonds to finance any project pursuant to
this act shall be made payable, both as to principal and interest solely from a pledge of the
sources of funds, including a pledge of a municipality’s full faith and credit to use its Ad
Valorem authority (K.S.4. 12-6a33(d)) for the repayment in the event all other authorized
sources of revenue are not sufficient.

Assessment and taxation of property in this district is handled in the same manner as any
other property located outside such district. Taxes levied on the property in this district are paid
and collected by the County Treasurer as usual. Each district established under the provisions of
this law shall constitute a separate taxing unit (taxing group) for the purpose of the computation
and levy of taxes.
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Changes After Tax Roll Certification
~ Advance Tax

~ Additions after Tax Roll Certification

~ Added Roll

~ Escaped Roll

~ Personal Property Penalty Procedures

5.1




Advance Tax

Real Estate
K.S.A. 79-1804

“When tax due; lien on real property. All taxes shall be due on the first day of
November of each year. A lien for all taxes shall attach to the real property subject to the same
on the first day of November in the year in which such tax is levied, and such lien shall continue
until such taxes and penalty charges and interest which may have accrued thereon, shall be paid
by the owner of the property or other person liable to pay the same: Provided, that in the event
fee title to such property shall be acquired on or after the first day of January in any year and
before the first day of November in such year by the United States government by purchase,
condemnation or otherwise for use exclusively for state, county, municipal, literary, educational,
scientific, religious, benevolent or charitable purposes, then the taxes shall become due
immediately upon such property and a lien for such taxes shall attach to all such real estate prior
to its being so conveyed or acquired, said taxes to be computed upon the basis of the levy for the
year last preceding in which such property is so conveyed or acquired, and the amount of tax due
shall be that proportion of the full year’s tax as the period of the year to the date of the
possession of such real property is taken under such condemnation proceedings or conveyance
bears to the full year.

The County Clerk shall immediately compute such taxes and certify the same to the
County Treasurer who shall proceed to collect such taxes as provided by law: provided further,
however, when property is acquired by condemnation proceedings the County Treasurer shall
certify the amount of the taxes to the court having jurisdiction of the condemnation proceedings
in order that the notice may be served upon the lien holders as provided by law; the County
Attorney may also collect the amount of such taxes by civil action against the persons liable
therefor.”
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Advance Tax

Personal Property
K.S.A. 79-319, 79-1434, 79-2020, 79-2109, 79-2111, 79-2112

“Advance taxes” constitute those taxes paid for the current year roll before the levies are

set and the tax roll is extended for the current year.

1.

A separate roll, labeled as the “advanced tax roll” shall be maintained and shall carry the
appraised value, as determined by the County Appraiser, the assessed value and the
advance tax. If such request is made prior to the current year levy determination, the clerk
shall utilize the appropriate prior year levy for the taxing unit wherein the property will
be finally assessed and taxed on the current regular roll.
The clerk shall certify the advanced roll and charge the County Treasurer with the
collection of the advanced tax.
Upon collection of the advanced tax, the County Treasurer shall retain such advanced
taxes in an “advanced tax account”.
Distribution of advanced taxes shall not take place until the first distribution in the
following calendar year. Do not distribute advanced taxes at the time of collection.
All such properties shall remain on the regular rolls to ensure that such valuation is
included in the base for determining the levies for the current year.
County Clerks should flag any property on the “regular roll” which have advanced taxes
paid on them so that the requirements to adjust such tax dollars can be properly
accounted for as follows:
a. If the current year levy decreases from the prior year levy used to determine the
advanced tax on the property, a “refund” will be due.
b. If the current year levy increases from the prior year levy used to determine the
advanced tax on the property, the difference in the advance tax “uncollectible tax”
or an “additional tax” statement may be issued at the discretion of the county.

NOTE: The taxpayer does not have the option of requesting to pay taxes in advance.
Advance taxes are permitted only as per law. To allow any taxpayer, by request, to pay
taxes in advance could result in tax increase evasion since “additional tax” billings are
optional.
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Additions/Corrections After Tax Roll Certified

Omissions: Omissions are additional property which missed the current tax roll already
certified to the County Treasurer. The County Clerk does not make corrections to the current tax
roll, but establishes “added” and “escaped” rolls for such properties.

These properties are subject to the same taxpayer notification of value and the taxpayers’
right to appeal. Payments are never allowed to be made pursuant to K.S.A. 79-2004 for real
property and K.S.A. 79-2004a for personal property even if the tax is due prior to December 20.
The tax is always due within 45 days from the date the County Treasurer issues the tax statement
and on day 46 the tax becomes delinquent and draws interest until paid pursuant to K.S.A. 79-
1475.

Added Roll — Personal Property — K.S.A. 79-1427a, as amended

1. If the County Appraiser discovers any tangible personal property subject to taxation has
been omitted from the current certified tax roll, it shall be the duty of the Appraiser to list
and value such property. A penalty shall be assigned as prescribed in K.S.A. 79-1422(b)
and designated on the appraisal roll as an “added appraisal” for the current year. In the
case of personal property which had been listed, but underreported, the underreported
portion shall be considered as “escaped” and procedures are followed accordingly.

2. The County Clerk, upon receipt of such valuation, shall place such property on an “added

roll”. Do not place the valuation and tax as a correction to the current tax roll.

The tax amount due is computed based on the current year levy for the added tax.

4. The tax amount is certified to the County Treasurer as an added appraisal for the current
year.

5. The full amount of tax is due immediately and payable within 45 days after the County
Treasurer issues the tax statement.

6. Interest is imposed on day 46 if the tax remains unpaid and is then considered delinquent.

7. The Treasurer collects and distributes such tax in the same manner as prescribed by law
for the collection and distribution of other taxes levied upon which property is delinquent.

Added Roll — Real Property — K.S.A. 79-1475

w

1. The County Appraiser follows the same procedures for personal property, except the
penalty provision does not apply to real property.

2. The County Clerk follows the same procedures as steps 2, 3, and 4 above.

3. The County Treasurer follows the same procedures as steps 5, 6, and 7 above.
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Escaped Roll

Procedures to handle “escaped” personal and real property are very similar to the “added”
except for the penalty assigned to personal property and the computation of the tax.

Personal Property Escaped — K.S.A. 79-1427a, as amended

1. If the County Appraiser discovers any taxable tangible personal property that was
required to be reported in any year or years (up to four years) prior to the current
reporting year, the County Appraiser is to list and appraise such property and add 100%
as a penalty for escaping taxation for each such year the property was not listed. It shall
be designated on the appraisal roll as an “escaped appraisal” for each year involved.

2. In the case of property which has been listed but underreported the County Appraiser is
to list and appraise the underreported portions of such property and add 100% as a
penalty for escaping taxation for each year during which such property was
underreported. It shall be designated on the appraisal roll as an “escaped appraisal” for
each year involved.

3. The County Clerk, upon receipt of the valuation for such property, shall place such
property on an “escaped” tax roll. In the case of underreported personal property,
officials should never make a correction to the original tax statement.

4. The County Clerk computes the tax using the appropriate mill levy for each year the
property escaped taxation. Example: A 2007 escaped tax is computed using the
appropriate 2007 mill levy. A 2006 escaped tax is computed using the appropriate 2006
mill levy and etc.

5. The escaped property is placed on separate “escaped rolls” by year and such tax amounts
are certified to the County Treasurer as escaped appraisals.

6. The amount of such tax shall be due in full and payable within 45 days after the County
Treasurer issues the escaped property tax statement.

7. No interest is imposed unless the tax remains unpaid after 45 days at which time the tax
statement becomes delinquent. The County Treasurer shall collect and distribute such tax
in the same manner as prescribed by law for the collection and distribution of other taxes
levied upon property which are delinquent.

Real Estate Escaped — K.S.A. 79-1475

1. The County Appraiser follows the same procedures as for “escaped” personal property,
step 1 (above), except for the penalty provision which does not apply to real property.

2. The County Clerk follows the same procedures listed in steps 3, 4, and 5 above.

3. The County Treasurer follows the same procedures listed in steps 6, and 7 above.
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Personal Property Penalties

Summary of relevant statutes, as amended:
K.S.A. 79-306 Taxpayer must file a personal property rendition by March 15%.
K.S.A. 79-1422 Penalty for:

a) Late filing
b) Failure to file a complete rendition within a year

K.S.A. 79-1422 (a)  Escaped penalty for omitted or underreported personal property
over a year past due.

1. Penalty for Untimely Filing a Rendition: Taxpayers have the duty to file a personal
property rendition by March 15 (K.S.4. 79-301; 79-303; 79-306). Failure to file a
rendition by March 15 requires the following penalties be applied pursuant to K.S.4. 79-
1422(a).

Note: A postmark of March 15" or the first business day following a weekend is
considered timely.

Date Rendition Filed: Penalty:
Filed on March 16 through April 15 5%
Filed on April 16 through May 15 10%
Filed on May 16 through June 15 15%
Filed on June 16 through July 15 20%
Filed on or after July 16 through March 14 of the following year 25%

The County Appraiser does not have the authority to abate, waive, or refund the
penalty mandated by K.S.4. 79-1422. Only the Board of Tax Appeals has the authority to
abate, waive, or refund such penalties. The Board has the authority to abate and refund
the penalty tax if they find excusable neglect or if a secured creditor repossesses the
property, judicially or otherwise, and the creditor pays the taxes and interest due.

2. Penalty for Omitted Personal Property, Failure to File, Failure to Fully File
Discovery Made Within One Year: If within one year following March 15 (K.5.4. 79-
306) a taxpayer: (1) fails to file a rendition or (2) fails to file a full and complete
statement, the County Appraiser must determine the assessed value of the property and
add 50% thereto as a penalty for failing to file (K.S.4. 79-1422).
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3. Escaped Tax Penalty for Omitted or Underreported Personal Property Discovery
Made After One Year: If the County Appraiser discovers that property was: (1) omitted
from the tax roll or (2) has been underreported for whatever reason one year after it was
to have been reported or fully reported pursuant to K.S.4. 79-306 (March 15), and the
property was subject to taxation in any of the two years next preceding, it shall be
deemed to have escaped taxation and a 50% penalty must be applied. The 50% penalty is
based on the omitted value if the property was omitted, or the underreported value if the
property was underreported (K.S.A4. 79-1427a).

Note 1: The Board of Tax Appeals has the authority to abate, waive or refund such
penalties pursuant to K.S.4. 79-1422(c) or K.S.A. 79-1427a(b). The Board has the
authority to abate or refund the penalty if they find excusable neglect or if a secured
creditor repossesses the property, judicially or otherwise and the creditor pays the taxes
and interest due.

Note 2: If a taxpayer fails to file but comes in and files within one year of the March 15
due date, the county should reduce the 50% failure to file penalty to a 25% untimely
filing penalty. All renditions filed by a taxpayer over one year late are considered escaped
tax and the 50% penalty applies.

4. Applying Penalties Imposed by K.S.A4. 79-1422(b) and K.S.A. 79-1427a:

Example 1: Personal property in the county on January 1, 2008, was omitted or
underreported. The county discovers the omission or underreporting on March 16, 2009,
over one year after it was required to have been properly reported. The property deemed
to have escaped taxation for tax year 2008. The property can be deemed to have escaped
taxation for up to two preceding years. Consequently, if the property was also subject to
tax on January 1, 2007, but was omitted or underreported, it is deemed to have escaped
taxation for 2007 as well.

Discovery Date: 03-16-2008

Property had situs in the county: | 1-1-08 | 1-1-07 1-1-06
Years escaped taxation: 2008 | 2007 n/a
Penalty: 50% 50% n/a

Note: If property is taxable for the 2009 tax year, a 5% untimely filing penalty or a 50%
failure to file within the year penalty would also be applicable.
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Example 2: Personal property in the county on January 1, 2008, was omitted or
underreported. The county discovers the omission or underreporting of March 14, 2009,
within one year after it was required to have been reported. The 50% penalty imposed is
applicable to tax year 2008 as it has not been more than a year since the property should
have been reported. The first year the property is deemed to have escaped taxation would
be tax year 2007. Property can be deemed to have escaped taxation for up to two
preceding years. Thus, if the property was also subject to tax on January 1, 2007, and
January 1, 2006 it is deemed to have escaped taxation for tax years 2007 and 2006.

Discovery Date: 03-04-2009

Property has situs in the county: 1-1-08 1-1-07 | 1-1-06

Years escaped taxation: n/a 2007 | 2006

Penalty: 50% failure to file or 0 0
25%untimely filing | 070 | 0%

Note: If property is taxable for the 2009 tax year and the property is filed by the taxpayer
on March 14, 2009, then no penalty would be applicable for the 2009 year.

5.8



Part Six

Clerical Errors
~ Procedures
~ Splits and Combinations

~ Kansas Appraisal Maintenance Specifications

6.1




Clerical Errors/Correction Orders

K.S.A. 79-1701, as amended and 79-1701a, as amended

Personal/Real Property

In 1999, K.S. 4. 79-1701 was amended to remove the term “mistake” and was replaced by
the term “mathematical Miscomputation”. Replacing the term “mistake” with the narrower term
“mathematical miscomputation” reinforces the fact that clerical errors are errors that do not
involve judgment or discretion in terms of correctable overstatement and understatements of
value or taxes made by the county.

The law was also revised to clarify, limit and simplify the tax grievance process as

follows:

1. The Board of Tax Appeals may only address those errors listed in K.S.4. 79-1701.

2. The Board of Tax Appeals may only review those tax grievances that are filed within
four years from the date the tax would have become a lien on real property (November
1 st).

3. It is no longer necessary for the county Board of Commission to approve the Board of
Tax Appeals’ decision to order a refund for years more than three years prior to the
current tax year.

K.S.A. 79-1701 now provides that the County Clerk may correct the following clerical errors
prior to November 1:

a)
b)

c)

d)

g)

Errors in the description or quantity of real estate listed

Errors which have caused improvements to be assessed upon real estate when no such
improvements were in existence

Errors whereby improvements located upon one tract or lot of real estate have been
assessed as being upon another tract or lot

Errors whereby taxes have been charged upon property which the State Board of Tax
Appeals has specifically declared to be exempt from taxation under the constitution or
laws of the state

Errors whereby the taxpayer has been assessed twice in the same year for the same
property in one or more taxing districts in the county

Errors whereby the assessment of either real or personal has been assigned to a taxing
district in which the property did not have its taxable situs

Errors whereby the values of taxes are understated or overstated as a result of a
mathematical miscomputation on the part of the county
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Clerical Errors/Correction Orders

Clerical Errors — authority of Board of County Commissioners to correct:

K.S.A. 79-1701a, as amended, allows the Board of County Commissioners to correct
clerical errors for the current year and the two prior years. The County Commissioners may
correct those clerical errors listed above and in K.S.4. 79-1701. K.S.A. 79-1701a, as amended,
allows the county to correct errors resulting in an understatement of tax when the county makes a
mathematical miscomputation (rather than a mistake).

Clerical Errors — authority of Court of Tax Appeals to correct:

K.S.A4. 79-1702 allows the Board of Tax Appeals to address grievances filed by
taxpayers, municipalities or taxing districts. The tax grievance must be one described in K.S.4.
79-1701 or 79-1701a, as amended. The tax grievance must be filed within four years from the
date the tax would have become a lien on real property (November 1*). The provisions requiring
that the Board of County Commissioners also approve any refund for more than three years prior
to the most recent tax year were eliminated in 1999. The Board of Tax Appeals may order an
additiona